CHINA SUNSINE CHEMICAL HOLDINGS LTD.
Hh [ 5 AL TR R A F
(Company Registration No. 200609470N)
(the “Company”)

MINUTES OF THE ANNUAL GENERAL MEETING HELD ON WEDNESDAY, 27 MAY 2020 AT
10.00 A.M.
20204E5 H 27 H, B#=, 7 10 HETHEERERSSVEES

Present /&
Shareholders/Proxies The full attendance list of shareholders and proxies is
separately maintained by the Company Secretary.

Board of Directors

Mr Xu Cheng Qiu Executive Director

Mr Liu Jing Fu Executive Director

Mr Xu Jun Executive Director

Mr Xu Xian Lei Executive Director

Mr Lim Heng Chong Benny Lead Independent Director, Chairman of Nominating Committee
Mr Koh Choon Kong Independent Director, Chairman of Audit Committee

Mr Yan Tang Feng Independent Director

Mr Tan Lye Heng Paul Independent Director

Mdm Xu Chun Hua Independent Director, Chairman of Remuneration Committee

In Attendance / By Invitation 2§

Mr Tong Yiping Chief Financial Officer and Joint Company Secretary
Ms Dai Lingna Joint Company Secretary
Mr Titus Kuan Tijan Audit Partner, Nexia TS Public Accounting Corporation
Ms Zhu Li Nexia TS Public Accounting Corporation
Mr Robert Tan Share Registrar, Tricor Barbinder Share Registration Services
Mr Melvinder Singh Scrutineer, Virtus Assure Pte. Ltd.
1. CHAIRMAN
RKeERE

Mr Lim Heng Chong Benny, the Lead Independent Director of the Company, was
appointed in accordance with the Constitution of the Company to preside as the
Chairman of the Company’s Annual General Meeting (the “Meeting”), in place of Mr Xu
Chengqiu, the Executive Chairman of the Company. On behalf of the Board of Directors,
Mr Lim Heng Chong Benny (the “Chairman”) took the chair of the Meeting and extended
a warm welcome to all members attending the “LIVE” webcast of the Meeting. The
Meeting was declared open.

WHE AT B, ZAEARMERMLES, IR RS, A A AT LR
EHRRKBROEAE ERARIR AR RS CRED. WFiEkl (FF7) ARERLH
B H MG EAKSTTR.
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2. QUORUM
EEANE

Having ascertained that a quorum was present, the Chairman called the Meeting to order
at 10.00 a.m.
FREHNHE WA DR B L E AL FET B 10 I BT .

3. NOTICE
SVCEA

The Notice of Meeting dated 5 May 2020, having been previously published on the
Company'’s corporate website and the SGXNet, was taken as read.
2020 4 5 H 5 HILUUBRI CHRRT ARG A S, MO8 CRR 3.

The Chairman informed the Meeting that voting on the proposed resolutions at the
Meeting would be conducted by way of poll via proxy voting. Virtus Assure Pte Ltd was
appointed as the scrutineer (the “Scrutineer”) for the conduct of the poll, and First Board
Corporate Advisory Pte. Ltd. was appointed as the Polling Agent.

TR, EARVCR ST RBCK R e 28 57 Ak . AR ZEAT: First Board
Corporate Advisory Pte. Ltd. #5240, Virtus Assure Pte. Ltd. A ZE A .

The Chairman invited Mr Xu Cheng Qiu, the Executive Chairman of the Company, to
give a speech. After the Chairman gave his speech in Chinese, the Chief Financial
Officer of the Company, Mr Tong Yiping, translated the Chairman's speech into English
for the benefit of the Company's non-Chinese speaking shareholders. The Chairman’s
speech (in both English and Chinese) is set out in Appendix 1 of these minutes

S BE A R PAT TR E R KRR AR B0A . R CBUA S, AR E RN %
B P e B S S0 B R R T DL S SN 2 e SO RO B AR . S KB
P HEARSVOLFKZ EIER “HHE 17,

Thereafter, the Chairman informed that the Company had addressed all substantial and
relevant questions from shareholders in detail in an announcement released on SGX
website on 26 May 2020. The responses could also be found on the Company's
corporate website. In the interest of time, the Chairman informed that he would not read
out the questions and the Company's responses at the Meeting. The questions raised
by the shareholders and the responses/explanation given are set out in Appendix 2 of
these minutes.

BWHRKEGA )G, SWEFEEM, AT S 2020 F 5 A 26 HAM — TN S HEHEZ T I
AT B A SR I R 2 W) 1B AR A ) ) P9 AR T DAAE 2 ] st B B S T
F)OGZR, A & Rk AN > R Wb it R AR AT A 1 i R 28 W) 1 [ 2 o JBEAR AR ) K 2 W) 114
[l 2R AR S BGE SR SRR “ K 27,
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4. (RESOLUTION 1) TO RECEIVE AND ADOPT THE DIRECTORS’ STATEMENT AND
AUDITED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31
DECEMBER 2019, TOGETHER WITH THE INDEPENDENT AUDITOR’'S REPORT
THEREON
(R D) #RZEZ 2019 4 12 A 31 HMBEFR M H T+ 5R R R EH 7 A THHR

e
H

The Chairman presented the first item on the Agenda which was to receive and adopt
the audited financial statements of the Company, the Directors’ Statement and
Independent Auditor’s Report for the financial year ended 31 December 2019.
FEEEHE TR, B2#E 2019 4 12 A 31 HIWBUEEE T 5 4RE K FHE S
FER T ITHR -

The following resolution was duly proposed by the Chairman and seconded by Mr Koh
Choon Kong:
PUR SRR B F AR UL, R se A 3R

“That the Audited Financial Statements of the Company for the financial year ended 31
December 2019 together with the Directors’ Statement and the Independent Auditor’s
Report thereon, be and are hereby received and adopted.”

“HEZ AR 2019 4F 12 H 31 IV FE 1 o TH IV 554 8 i S A R e TR .

5. (RESOLUTION 2) DECLARATION OF A FINAL ONE-TIER TAX EXEMPT DIVDEND
OF 1 SINGAPORE CENT PER ORDINARY SHARE
(B 2 ) JRKREM S$0.01 HAaBiEL RS

The second item of business was to approve the declaration of a final one-tier tax exempt
dividend of 1 Singapore cent per ordinary share for the financial year ended 31
December 2019.

HBUMAEIR K BE 2019 4 12 H 31 H I 198l I B S$0.01 -4 Bk &

The following resolution was duly proposed by the Chairman and seconded by Mr Koh
Choon Kong:
PUR SRR B AR, 6 se AR 3R

“That the declaration of a final one-tier tax exempt dividend of 1 Singapore cent per
ordinary share for the financial year ended 31 December 2019, be and are hereby
approved.”

“HEMEIR R E 2019 4 12 A 31 HIF AR S @A A% S$0.01 B4 2.7
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6. (RESOLUTION 3) RE-ELECTION OF MR LIU JING FU
(R 3) MG ERIESS

The next item on the Agenda dealt with the re-election of Mr Liu Jing Fu as a Director of
the Company. Mr Liu, who was retiring at the Meeting under Article 104 of the Company’s
Constitution, had offered himself for re-election.

N TR UG R T PR 2 XSRS A N AR . KA R TR 104 SRAER RS WEH
AR A8 e AR PR IR %

The following resolution was duly proposed by the Chairman and seconded by Mr Koh
Choon Kong:
PN SRR R ER, VRO A SR

"That Mr Liu Jing Fu who retires pursuant to Article 104 of the Constitution of the
Company, and who, being eligible for re-election, be and is hereby re-elected as a
Director of the Company. Mr Liu will, upon re-election, remain as the Executive Director
and Chief Executive Officer of the Company.”

CEEPBL, RIE AT B 104 SFAERX S VCEER XIS E, B BBk, £
VEE RS N A A . AR RIS S, X AR S R AR BT A m] AT S AT 7

7. (RESOLUTION 4) RE-ELECTION OF MR XU JUN
(R 4) XHRISAE KB IIES

The next item on the Agenda dealt with the re-election of Mr Xu Jun as a Director of the
Company. Mr Xu, who was retiring at the Meeting under Article 104 of the Company’s
Constitution, had offered himself for re-election.

N TR UG R T AR A N AR # R KA R TR 104 SRR RS IEE
IR B S A B P ke 2

The following resolution was duly proposed by the Chairman and seconded by Mr Koh
Choon Kong:
PAUN SR R ER, VRO A SR

"That Mr Xu Jun who retires pursuant to Article 104 of the Constitution of the Company,
and who, being eligible for re-election, be and is hereby re-elected as a Director of the
Company. Mr Xu will, upon re-election, remain as Executive Director of the Company.”
IV WA A R RS 104 SFAEAR RS UEMERIRIY LA, AR okss, fEtk
HHRROA A FE R EERIEEE, RS RSEEN A RITEHE.”



CHINA SUNSINE CHEMICAL HOLDINGS LTD.
(Company Registration No. 200609470N)
Minutes of Annual General Meeting held on 27 May 2020 — Page 5

The Chairman informed that Mr Tan Lye Heng Paul, who retires by rotation under Article
104 of the Company’'s Constitution, will not be seeking re-election as Director of the
Company. Accordingly, Mr Tan Lye Heng Paul will step down as Independent Director and
as a member of the Audit Committee immediately following the conclusion of the Meeting.
FREEFIBR, MIEA R FEREE 104 SKEUERIRM G4, BARTREL AR ESR. H
R, FEAVBIARRNESEE ARG, Mok AN FHEAEA w S F S DU # TR RS A

8. (RESOLUTION 5) RE-ELECTION OF MR YAN TANG FENG
(R 5) XFEERLENERIER

The next item on the Agenda dealt with the re-election of Mr Yan Tang Feng as a
Director of the Company. Mr Yan, who was retiring at the Meeting under Article 114 of
the Company’s Constitution, had offered himself for re-election.

T TR BOR KT FIE 2 E B A N AR EH . RIE A R SRS 114 JRAEAR IR 2 U
10 15 R B e A i P R 2

The following resolution was duly proposed by the Chairman and seconded by Mr Koh
Choon Kong:
PLUF R H UL VFIDGoE 4 SR

"That Mr Yan Tang Feng who retires pursuant to Article 114 of the Constitution of the
Company, and who, being eligible for re-election, be and is hereby re-elected as a
Director of the Company. Mr Yan will, upon re-election, remain as an Independent
Director and a Member of the Audit Committee and the Remuneration Committee of
the Company.”

UYL, KA R TS 114 KEARRSVCEERE BB A, A R UoEss,
TESCEFTE A N AR E S EEPEAS S, FBE AN 4k ST A w8 DL S A i
EAEIIE L B AR A

9. (RESOLUTION 6) APPROVAL OF DIRECTORS' FEES
(R 6) HEESER

The next item on the Agenda dealt with the approval of Directors’ Fees. The Board of
Directors had recommended the payment of Directors’ Fees of S$190,000 for the
financial year ended 31 December 2019.

N TR UG A HEE S 2 EH S EWR FEFH SR 2019 4F 12 7 31 H I BUEERE
F 9% S$190,000.

The following resolution was duly proposed by the Chairman and seconded by Mr Koh
Choon Kong:
PUR SRR B AR UL, R se A 3R
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10.

1.

12.

"That the sum of S$190,000 as Directors’ fees for the financial year ended 31 December
2019, be and is hereby approved.”
VL, HEAERE FAT S AR 2019 4 12 A 31 HBUFE M # F % S$190,000. ”

(RESOLUTION 7) RE-APPOINTMENT OF AUDITOR
R 7> EFHBAEH T

The next resolution dealt with the re-appointment of Messrs Nexia TS Public Accounting
Corporation as Auditor of the Company and the authority of the Directors to fix their
remuneration. Messrs Nexia TS Public Accounting Corporation had expressed its
willingness to seek re-appointment at the Meeting.

B TR XS A F oI JE 5 E 2 TS5 BT I SR A S R A S I K DE AL JE
YR 2N S P DA R BB AEA RS WA E R

The following resolution was duly proposed by the Chairman and seconded by Mr Koh
Choon Kong:
PR ORI AR, PRt Se A SR

"That Messrs Nexia TS Public Accounting Corporation be and is hereby re-appointed as
Auditor of the Company to hold office until the conclusion of the next Annual General
Meeting at a remuneration to be determined by the Directors."

UYL, BT R W R MRS O AR LW, AR T IR R R, HHi e
wEHTRE.”

ANY OTHER ORDINARY BUSINESS
HAtE B0

As there were no further items of ordinary business arising, the Meeting proceeded to
deal with the items of Special Business.

FEARR W L, AFRRATEN R0, RS AT R I

SPECIAL BUSINESS
ReHI I

(RESOLUTION 8) ORDINARY RESOLUTION GIVING AUTHORITY TO ALLOT AND
ISSUE SHARES
(PRI 8) AU Je RAT A 2 BB R
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13.

14.

The Chairman briefly explained that the first item of Special Business on the Agenda was
to seek members' approval to authorise and empower the Directors to issue shares up
to 50% of the total number of issued shares (excluding treasury shares) of the Company.
TR, R A F I 58— TR TR BRI FRAT AR AN / Bk e
RATBSE COAOFEPEAF ) 9 50% et

The following resolution was duly proposed by the Chairman and seconded by Mr Koh
Choon Kong:
PUR SRR B AR UL, R se A 3R

“That the Ordinary Resolution as set out in Item 9 of the Notice convening this Meeting
dated 15 April 2019 be approved.”
“W1d 2020 4 5 H 5 HEAR RS UGEKTAIE 9 Wi @il

(RESOLUTION 9) RENEWAL OF SHARE PURCHASE MANDATE
(BRI 9) B [ 452 A H) 3 T8 R X

The Chairman briefly explained that the next item of Special Business on the Agenda
was to seek members' approval to renew the Share Purchase Mandate.
2 T B AR A I R IR T SR AR v SR [ DA PR S

The following resolution was duly proposed by the Chairman and seconded by Mr Koh
Choon Kong:
PLUR WO AR, PRt Se A S

“That the Ordinary Resolution as set out in Item 10 of the Notice convening this Meeting
dated 5 May 2020 be approved.”
“ilid 2020 4F 5 H 5 HErBGEAH K5 10 Wi il

RESULTS OF THE MEETING
SWER

The results of the votes cast on each of the resolutions were based on the proxy forms
that shareholders had submitted, and the votes had been cast in accordance with the
wishes of shareholders and duly verified by the scrutineers. The polling results which
were projected on the screen for shareholders to view were as follows:

BRI R 45 FOE R AR TR S I RAERIR A Gt I 2 R E R R A
Xfo DA SR R RIS TE B s b B AR B G
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15.

Total number FOR AGAINST
of shares B 2]
represented
by votes for
Resolution and against
number the relevant Number of | Percentage | Number of | Percentage
P e resolution shares % shares %
Sy | RO HAH Rt F4rk
B S SR R
igsY i
1. 707,286,544 707,236,544 99.99% 50,000 0.01%
2. 708,678,344 708,628,344 99.99% 50,000 0.01%
3. 708,678,344 707,566,594 99.84% 1,111,750 0.16%
4, 708,678,344 707,395,694 99.82% 1,282,650 0.18%
5. 708,678,344 708,628,344 99.99% 50,000 0.01%
6. 708,412,944 708,362,944 99.99% 50,000 0.01%
7. 708,678,344 708,628,344 99.99% 50,000 0.01%
8. 708,678,344 671,208,324 94.71% 37,470,020 5.29%
9. 708,412,944 708,286,502 99.98% 126,442 0.02%

Accordingly, the Chairman declared that all the Resolutions put to vote at the Meeting

were duly passed and carried.

B, T B AT & WA RGE T

END OF MEETING

2WER

There being no further business, the Meeting concluded and was declared closed at

10.22 a.m. with a vote of thanks to the Chairman.

T HABZF TR,

SWT B 10 1122 045, BOs R .
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CONFIRMED BY:
BAN:

LIM HENG CHONG BENNY
P B

CHAIRMAN OF THE MEETING
KWEM

THESE MINUTES ARE DRAFTED IN THE ENGLISH LANGUAGE, AND THE CHINESE
TRANSLATION IS FOR REFERENCE ONLY. IN THE EVENT OF ANY INCONSISTENCY
BETWEEN THE ENGLISH AND CHINESE VERSIONS, THE ENGLISH VERSION SHALL
PREVAIL.

SUOLR DRSS, OIS . W SOSURAAFAEATATA BN ZE,  RLBLSESCRA
A
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Appendix 1
B 1

Chairman’s Speech at the Annual General Meeting held on 27 May 2020.
2020 ¢ 5 JJ 27 HR AR R #F KB

Dear Shareholders, Good Morning!

LGRSV S NN

Due to the impact of Covid-19, we have to meet through audio-visual conferencing this year. In
2019, although we were facing a severe and complicated situation, the Group managed to
achieve a set of satisfactory results, through the collective efforts of everyone. In 2019, the
Group's sales volume reached another record high. It produced and sold approximately 170,000
tons of rubber chemicals last year, an 11% increase as compared to the preceding year, and
achieved its goal of production and sales equilibrium. The Group also maintained its leadership
position in the rubber chemicals industry and increased its market share.
SEHTRZENZEERIFW, BATCAR 77 UK T . £ 2 51 2019 4, 6 IR R IR
SN, TATAFAERF LRSS 1T, VRIS 7 AR ST, el 1 = B HaHm, 8
RIFIAG RABEST, LT P85 P4, seplm i 17 JI2nt, KT 11%, ERRBIFIT IR
R T OUEIMAL, T Bt — 2B .

As we entered 2020, the unexpected outbreak of COVID-19 has had a huge impact on the global
economy, disrupting the business operations and normal lives and livelihood of people all over
the world. Facing the global pandemic, the Group actively dealt with all the difficulties, and
resumed our production. We have produced and sold approximately 60,000 tons of rubber
chemicals for the period from January to May 2020, reaching 80% of our initial budget, achieved
production and sales equilibrium, and continues to be profitable and ahead of our peers.

BEN 2020 4F, RANER PR R, WERREFR T E R, PUil 1 4 EFIH &
AT ARTERR T, EFEE G, ORI, wikEENAE, S TE™, JFESR, 15 H
TSR FERL 6 T Z i =&, IA BT RIN 80%, SEUL T FEEEFAT, WUR T —EMABAGE, ETE
[EAT MBI R A

Despite the Covid-19 pandemic, the Group will continue with its original plans to implement 3
expansion projects. These three projects will add a total of 80,000 tons per annum capacity to
the Group’s existing capacity, and our total capacity will reach approximately 260,000 tons. It will
further strengthen the Group’s market leadership position.

SERNZB AR MR, PR T EABHE MY . BHERE, K3 8 Jmim =g, Bhiils
PRRENFIEH] 26 JI,  ATTRE— LA 2w FERR AT W S HA

The international situation is volatile and economic development is fraught with difficulties.
However, our balance sheet remains strong. Based on our advantages such as our strong
financial position and market leadership position, our ability to provide high quality products,
large-scale production, full product range of rubber chemicals, compliance with national
environmental protection laws and regulations, we are confident that the Group will weather this
economic downturn and emerge stronger. We must have greater awareness of the risks and
follow our values. The Group will try its best to improve its sales, and take the necessary steps
to focus on operational improvement, reduce raw material consumption, control cost, eliminate
wastage, and strengthen cash flow management in order to achieve sustainable growth.
SMRTEHREARL]), HIRE, ZUtRENMEEE, ERATAR B GRS, B D
MIBEAFIT IS, UL, mdh. BUE . HOREEILH, AEOEER . A TE— P hdm R =
W, BEHREEYE, BEAOUTE, FN RIS TS, 4R, 2760, S I EAGHFE, FE48t
H, AR, HEZERIFEMNRITE, WA, SRRSO R
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The support of our shareholders is our driving force. | believe that with the trust and support of
our shareholders, our Company will achieve long-term and sustainable growth and the value of
our shareholders will be further improved!

W ZRAT T SRR RATRTRE I3 Jy o RAMBEERR EAERSCRE N, FATRI kA 2 SEH T ) A
SERIRIE, BRI E it — iR,

Thank you and stay healthy!
PR ! BURK B A E . — A !
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Appendix 2
B 2

Questions raised by shareholders at the Annual General Meeting held on 27 May 2020.
2020 ¢ 5 JJ 27 HBAR RS IBARSE ] B 2w [0l

A. Competition
RE

1. SGX's 10-in-10 article states that "stringent environmental protection regulations forced

many players that did not meet requirements to shut down". Your 4Q19 results
announcement states that some rubber chemical players may have increased
production capacities. Have the players referred to in the announcement done so? Could
the Company indicate the total net expansions compared against the 3 groups of rubber
chemicals produced by the Group.

FrasPrg X5 10-in-10 F6HE “/“ &9 R E 18 (R ZIA B ZRIG 20 ] 7 o 524
Al 19 MEVIFENT G L 16, — SRR T AT RER 7 FE - 2 i IR BHYIX 26T
J R CEWEHE? 23 A BETT £ X AL T ) 1 i 5 5 ] A 72 1 = K BI85 By 77 77 [T AT
I KM L7 BE -

Company'’s response A &) [H%&

As mentioned in our previous announcements, due to China's vigorous implementation
of stringent environmental protection regulations and stricter environmental inspections
since 2014, many manufacturers who failed to meet the requirements had to shut down
productions. These manufacturers also tend to have smaller production capabilities.

WARERIAGINE, BT HREE 2014 FEKITSEAT S IAMRE KA Rl g, RE
IEABNERK FAFAME . R F— b i .

Between the end of 2017 and the first half of 2018, we have withessed the sharp increase
in the prices of rubber chemical products as a result of supply shortage. This has led to
the rise of industry profits. Some of the larger producers who have the ability to maintain
or improve their environmental protection capabilities, and who did not shut down, have
been considering to expand their production capacity.

7E 2017 FFEJR 2 2018 4F_EAPAEMIE, TN AT E, BRI T m A RS e ik . X
FRATWANEIG N — L2 BTG BA G IR RFEER MR IR) CREH RS
K7=HE

We are not able to give the specific total net production expansions, as these larger
players have announced their expansion plans without providing much details, and these
expansions also require time to implement.

AT S BRI 7 L1577 58, BUAIREE RS A f B9 7 iR b R s gt B ser B
oG ) 5 B 967 <

Kemai made its third attempt last June to list on the Shanghai Stock Exchange for RMB
1 billion for a new base. Sennics (=£8), the world's largest 6PPD producer, plans to

branch into rubber accelerators. Do they pose severe challenges to Sunsine?
BRI AN FE =KL 10 1C N R T2 R LI P Eili. 58, #HRR AR
6PPD 4773 i1 R ERR B NN 5 75 42 140 i B K1 )8y 2

Company’s response A &) %

As of now, we are not aware of any updates regarding Tianjin Kemai's IPO application.
Some smaller players in the industry may, during the current COVID-19 pandemic,
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withdraw from the market gradually while the bigger players may have plans to further
strengthen their market position through expansion of their production capacity. It is
expected that the market will undergo consolidation amongst the larger players.

B HA, RAFAIAERRERRE B RE IR R — AT A RN AT R
RN W B ETR Ty, oK) AT BE TR g R R — B U T I AL TRt T
YRl ge & iR MG I .

3. According to some media reports, some small and medium rubber chemical firms are
facing financial difficulty in the wake of COVID-19 pandemic. How is the situation now?

AR, — LB NRRAE T 2 m] AT T R A I T 0 55 75 8L, H B g iy 2 _

Company’s response A & [E%Z

Without a doubt, COVID-19 will adversely affect almost all manufacturers in general.
Small and medium-sized manufacturers with financial difficulties will be hit harder than
the larger manufacturers, as larger manufacturers like China Sunsine are in better
financial positions to weather the economic downturns.

B R TORE 2 4 T A A SR U S o A IV 55 RUMEFR) /s Alb 2 B R Atk 32 B 5K
BTk, PR 8w S A R DR A ML A B G R 55 BRI I 22 0 3R

B. Demand and Supply, Average Selling Price (ASP), and Utilisation
k. FHEENEITIE

4. GPM in 4Q19 dropped to 17.1% from 3Q19's 28.5% on lower ASP and dearer raw
materials. As orders are received in advance and raw materials are bought beforehand,
why was a reasonable margin unattainable? What is the situation now? Are Sunsine's
products priced higher than rivals'?

19 I 4F 4 FETEFFEE 19 4F 3 F/ZH 28. 5% FFE 17. 1%, FLIGEOMHE EICH IZH T
B Ey . TR IRRTEEEIN, SRR FEHTRIGNT, R TCIL Sk E LR 2 B A 15
YT 2 G5 77 i JE O EE 58 X0 T8 g 2

Company’s response A &l [E%Z

Orders from major customers are received 3 months in advance, and these kinds of
orders account for less than half of our total orders. Raw materials are purchased
approximately 10 days before production, while our storage capacity of raw materials is
about one week.

KB STHAT BRAR AT = A F R, (RIX BT 8 5 A T AT B0 — L AR AR TE
AR R AT RRIEH, o~ = H)JE AR BE 1 R Z0 2 — .

The decline in gross profit margin in the fourth quarter was caused by an increase in the
price of raw materials (from 3Q2019 to 4Q2019), and a lower ASP resulting from intense

competition.
FIVUZELE A AN BRI AR RS B O\ 2019 4F 3 ZREEH 2019 47 4 ZRAE) KA
S FBCERMBN

The current situation is that the price of our products is still under pressure, and gross
profit margin remains relatively low. Generally, the selling prices of our products are
about the same as the market price, with some products are selling at a slightly higher
price.

H AT RIS O A B IS 2T, BRI RAA B . SETE, Ad
PN ER TN R, A — e AR = T s
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5. Due to the huge drop in oil price, the price of aniline has dropped quite significantly and
seems to be on a downward trend. Want to ask if Sunsine believes that this aniline price
is sustainable or will there be a large wave of closures of aniline suppliers? Has Sunsine
spoken to any aniline supplier to understand the market, and if management can share
with us?

HITA1 IO s 2R, NGNS A T B H AU FREIIE S o 14542 77 A R HLIZFE I
OIS 155, BE AR TR — KRG I 2 15 G T 1 R LR 7 T
W HGIEN, 28 i PSR 57

Company’s response A&l [E%Z

Recently, international crude oil prices have recovered slightly. As aniline is a derivative
of benzene (which is ultimately derived from crude oil), its price is generally dependent
on oil price, as well as the demand and supply dynamics of the product. The utilisation
rate for China’s aniline producers is still low. Our major supplier, Shandong Jinling’'s
Dongying factory, operates at about 80% load. Shandong Jinling’s Dawang factory
continues to suspend its 60,000-ton aniline production. Tianji's 13,000-ton capacity is
running at a low level.

I, BRE NS IZ I . TR IR (ORI T IR AT, RIS
F B WA B S PR AR . A E R AT T LERJRAC. AR EZMERNR, 1
ReEBEAREL, Hik3| 80%MJTF L&, (WARERIRE L] 428 FH 60,000 MKz
FIZER= . KERAT 13, 000 W= REAERALIZ S

We believe that the price decrease of aniline will stabilise, and gradually pick up from
here.

FATANERL IR BRIR 2182, ZRBE AN R B8 MR AL 1T

6. Some automakers in China have indicated that their car sales in April 2020 have returned
to 2019 levels. Since a large portion of Sunsine's sales is in China, can management
share what the current untilization rate is?

o 5] { — SEPFE 3E R 1E AT 2020 4F 4 B9 TR CE R F 2019 HFEATKF o H5F
TR — b7 B 1 117, EPBEJR RE 75 2 A1 H BTHI T L3 A2 Z 2

Company’s response A & [E%Z

In FY2019 and early 2020, we were operating at nearly full capacity. The current
utilisation rate is at 70-80%.
2019 WH4E J 2020 SEHT, FAVE Hifif 241E 100%.  H ATHIIT T30y 70%2 80%.

The COVID-19 outbreak has dramatically impacted the production of tire factories,
creating a sharp drop in demand for rubber chemicals. Currently, many rubber chemical
producers have different stock levels.

B BN IR AR KARE BE L 7RG T B2, SBORIRA T a7 KRR B
BT, AR AR A7 25 A AN ) (1 A

To our knowledge, due to the decline in demand, many of our competitors may have
suffered production closure or running at low production capacity.

FEBATPA, BT RREAD, BAURE TEG0 T i RE 157 MR BB AT -

7. How long have the facilities been shut down in the earlier part of the year due to COVID-
19?7 When factories in China closed for extended periods after Chinese New Year, was
Sunsine able to fill overseas orders with its 10,000-tonne finished goods as at end-2019
(vs 5,500 tonnes the year before)?

PENGREN, FERREAFE T EA? G [FI L) E G S R, sFaE 2019
EJCHT 10, 000 MEREA: (ZAE[FIAY 5, 500 W) FE 754 &2 HF S il #.?
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Company'’s response A &) [H%&

The Group has partially resumed its production since 11 February 2020 after the Chinese
Government initially extended the Chinese New Year holiday to 2 February 2020, and
later directed businesses not to resume work before 10 February 2020 at the earliest in
order to contain the spread of COVID-19 in China. In 1Q2020, some foreign
manufacturers added orders or required us to ship in advance. However, as many tire
manufacturing plants outside China were shutting down due to the evolving situation of
the COVID-19 pandemic around the world, our overseas orders have seen a decline.
W EBUF RV E T EIAEKZE 2020 452 H 2 H, JaRERM ST 2020 4F 2 A 10
H AT 5 DA e 1 76 b B A3, R HIHE 2020 4F 2 11 HEREr 2 1. 2020 4 1 3
FE, —SeE AN I INT B ERER A MR AT R B AR, EAMNPIR ZE IR BT E B R
PERG TR G, AT EBRIT AR T .

8. Would Sunsine be raising ASP to mitigate the effects of COVID-19? If the environment
of low ASP persists, what are the management's plans moving forward?
[H 5 AR T SR IO RN L SENG TR 2 W RIG O HFLEENG, B PR HE FRA 4 14?7

Company’s response A & [E%Z

The selling price is determined by many factors, such as the pricing trends of raw
materials, especially the main raw material Aniline; the demand for our products; the
competition we are facing etc. Currently the ASP is still hoving at low levels due to intense
competition and low raw material prices. We will do our best to reduce various
consumption/wastage, save costs and increase our production and operational efficiency.

Bt R D, SRR R B B g8, U I £ BRbER: 1179
SEA T Aok AT 3545, A0 o T 0 S 4 AR R AP RH A . T3
B R RS . B 2030 TR 46 B RE ART  STZORR, WA P RIS 2
M.

C. Research & Development (“R&D”)
&

9. China Sunsine’s R&D Centre has secured 35 national patents. May | know if these
patents are recognised under the financial statements? Do the patents provide exclusive
rights to the Company, thereby providing tangible competitive advantage? Or do the
patent contribute via licencing fees?

o [ SE IR O3 T 35 MEF G FATIIE X LG F 2 75 75 55 IR 21k 51 7
XUELRE T 45 T A ] GAFY, TR F] PG H TN 58 F L35 7 B X L LR 2 77
PS¢ 44

Company’s response A & [E%Z

We do not recognize the patents as intangible assets as it is difficult to quantify their
value. These patents are mainly improvements in production technology relating to
rubber accelerators. They are seen in the quality of our products and reduction of
wastage in the production process. We do not license our patents to third parties.

AR ARKGER AT E P NFIEI R, BOMRAERAC ST . IX LB R E 2R B
TR R A P H AR B0 o S AR ILAETRATT ™ b 10 BT S A0 AR P R D I b AR
KL R =T7.
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10.

11.

What has been the upshot of spending RMB 102m in 2018 and RMB 91m in 2019 on
R&D? Are there instances of product quality improvement, product innovation and use
of smart & IT technologies?

2018 FEFEHR BN 1. 240N R 2019 4E 0. 91 LN R THIERAA 4 7 2B FEFEBI= i
R T IR R RER IT FERII I ?

Company’s response A & [E%Z

Continuous production and automation are the main aspects of the Company’s R&D
expenditure. This includes the MBT continuous production project in collaboration with
Tsinghua University, and the new TBBS automatic production line.

AFHR I FEIF L TREEEA M B 3. X B 5EEREEER MBT LA T H
FUHT TBBS A Bhfbr=2k.

Furthermore, our R&D expenditure also goes into the improvement of clean production
processes, and the upgrading and transformation of insoluble sulphur facility.

BeAh, FATHIBE A TIT SO T B0tk i A 7= il B S AN PR BRUR 525 1) T RO 46

What is masterbatch referred to in pg 5 of 2017 AGM minutes? Has progress been made
in growing this product?

2017 FFRF AL WIERB LTI BIFIT BUEAR AT 4 2 I G A ?

Company’s response A &) 5%

Rubber masterbatch refers to a customised mixture of rubber with specific rubber
chemicals (Accelerators, Anti-oxidants, etc) as required by certain rubber product
producers. It is often more environmental-friendly as customers do not need to mix the
compound themselves in their own factories (bearing in mind rubber accelerators and

anti-oxidants are typically in powder or granular forms), especially if they do not use too
big a volume themselves. At present, there is no significant progress in the masterbatch

business, as we focus our sales and marketing to service our large scale tire-makers
who prefer to mix and create their own rubber compound (therein lies their trade secrets)

to produce their tires. We plan to include it in our next five-year plan (2021-2025).

PRI T 53 B 2 48 MR AR A 7 AR 7 it 27 e ) 5K ) AR R RS R AR A Tty A2 )
Mg ss) KR EW. —BERR, FvE ATREAH O T HESXEESY (R
JR AR BEFIAN B ZF— BOZ R AR BBRCR) » THMFF HEHEAKRWBR . BT,

Tio WA 5B BE R, N A R EES &S RIRIa A/, MM B CiRE

& B R EIREY) (X BEAMATKRE LIS KGR G. TATHRA B BUA g N T
TR —A TR (2021-2025)

D. Cost-savings

LI RA

12.

The SGX’s 10-in-10 article mentions automation as one of the cost-saving measures.
What % of productions lines are equipped with robotic arms? What are other labour-
saving measures?

Brac g X5 10-in-10 #EE IR T 2GR AL —. HZ D [ L2
Wlas FH? G R4 TEL575) 71975 1 ?

Company’s response A5] lﬁlﬂl“lEI

Currently, our new expansion project consisting of the new 30,000-ton TBBS project, the
30,000-ton 6PPD project, the 10,000-ton IS project at Shanxian and the 10,000-ton TMQ
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project, use automatic packaging lines, which improve the production efficiency, reduce
labour intensity and improve environmental protection.

AT, FRATH 7= 00 H 45 553019 30, 000 I TBBS 15 H , 30, 000 i 6PPD 3 H , 10, 000
WA YRR I H LA A 10, 000 BE TMQ BTHIZHI 1 HBh Bk, R VA= REE, b oy
BN VBRI R

Under the current economic uncertainty, the Company is implementing policies to further
reduce expenditure by cutting down on all kinds of unnecessary consumption and
expenses, eliminating waste, blocking all kinds of revenue leakage, diligently enhancing
internal management, strengthening cash flow management and controlling cost.

1E B ET A E RSN, o 7] SHAT BRI 48 A A 06 BRI FE AN T4 Kk gk — 25 /b
T3, AR, BT R E AR S, 55 s A B, N B
il A

All policies are geared towards forming a collective agreement with everyone in terms of
cutting expenditure, reducing costs and improving efficiency.

PP RIBCREE  T SR NI TT S, BRARRAS B AR 3 T THIE Bt — = W

E. New Projects Totaling RMB 480m
BB EEWMAZL8 THART

13.

14.

With the ongoing COVID-19 situation, is there any impact on the production expansion
plans? (l.e Expected completion delay with respect to what has been given in the Annual
Report 2019, Pg 6: Capacity Expansion Plan)

IETEFFEERI BT SE NGRS =it R A2 A E AT 2 (A 2019 I FEAFEIREE 6 . 37771t &Y
PRI EE 76 1)

Company’s response A &l [E%Z

Our expansion plan will be implemented according to our original schedule.

FATHY 7= TR % R HBEAT

Advance to suppliers for raw materials and contractors (for projects for IS and TBBS)
was RMB 122.5m as at end 2019, compared to RMB 49.6m the year before. How much
of the capex for the IS and TBBS projects had already been paid and provided by end-
2019?

25 [ RN g AL AR D 7 (1S A TBBS IR H) BT #E 2019 4FJE Ky 1. 225 (LA Rl
FHH 18 FE [ 4960 FT A BT . #%F 2019 4EJiE, 1S F1 TBBS Wi H HIE A F Hi B4 A1 T %07

Company’s response A &) %

As of end of 2019, the capital expenditure for these two projects was approximately
RMB35 million.

HE 2019 )R, ZHNTIUE P TEA ST HZ) 3500 /5 AR,

(a) TBBS (phase Il -- 20,000 tonnes) TBBS (ZpjtEg—20,000 i)

15.

TBBS capacity will be 55,000 tonnes after the phase Il expansion. Are the points in pg 8
and 9 of 2017 AGM minutes still valid?

TBBS 2 BB 748 — B2 [ 534 55, 000 I, 2017 4EJ 2 A 225005745 8 Fil 9 711191
FEI R ?

..... the Group developed TBBS a few years ago to replace NOBS which was not as
environmentally friendly. The Group has now become the largest producer of TBBS with
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its product recognised by tyre makers and other downstream companies. An expansion
would not pose much technological difficulty to the Group"

“ 145 J LA B I 46 1 % TBBS {CERANEN R NOBS » DL 7E 14 5% 28 253 A i TBBS 4£7°7) 55,
FEAR TG BN G AL FIHA TRl TR T o X 5EA 0, 3 A= REHIFEARMEEAN K. 7

"....the Company holds 40% market share of the TBBS accelerator market. Even though
there were many companies which also produce TBBS, the Company retains an
competitive edge due to having better skills and financial resources."

“ZNEl iy TBBS Mt Bk 2 40%. /REIRZ 2 el L= TBBS, HsFiEH ARG & L#EH
sE P

Company’s response A & [E%Z

Yes, the above statements are still valid.
2, LIRBRATIE R

16. Given that phase Il RMB 60m capex (for 20,000 tonnes) is much lower than phase I's
RMB 100m (10,000 tonnes) and it may tap on some running costs already incurred for
phase I, will phase Il outdo phase | in unit production cost?

FIEFFH AN T T HEASLH (20,000 1) HZE—BrBEHG—12 (10, 000 ) fE1RZ,
H A FEREIH A — M B D227 A IS T AR, F5 I B SBA AE P= e AR  r E T 38— ?

Company’s response A &l [E%Z

Yes, the unit production cost for phase Il will be lower than that in phase I.

R, 5 R B A A P A R T B B

17. Sunsine has indicated that production of TBBS under the phase | and phase Il is
automated. What are the advantages of this mode compared to "manual” one?

[ 9FR ] — B BRI BB TBBS L7742 E SN IXFBCHE “ AL L7 F 1T
ALH?

Company’s response A & [E%Z

The advantages of this automation include increased production efficiency, increased
product yield by 2%, and environmental protection benefits.

H A3 AR A P R e, P RN 2% SR RS

Nearly 40,000 tons of steam is saved annually (translating to cost savings of about RMB
7.6 million annually), work force is reduced by half as 100 fewer employees are required
(contributing to cost savings of about RMB 10 million in salary and insurance annually),
and new environmental benefits are achieved (namely, in the reduction of emission of
waste gas, recycling of waste water and disposal of waste salt after necessary treatment).
THEATE L 40, 000 MEZEYR CLIoARENARRAL 760 FARTD , A1 744,

WFEAE] 100 AN R L CRFEAE LR AR 94— T NRM A S SSHUR ORI 55

GRSHRBE, K RO AL B & A 1R 5D .

(b) Insoluble Sulphur (¢I1S”) (phase | -- 30,000 tonnes)
Favme (41S7)  (F—BER—30,000 M)

18. With reference to the Analysis of Sales and Volume provided on Pg 10, | have noted that
the ASP of Insoluble Sulphur is significantly lesser as compared to Accelerators and Anti-
Oxidants. That said, what was the considerations to expand the production capacity of
Insoluble Sulphur by 30,000 tons vs 20,000 tons for Accelerator? (or consider additional
expansion of production capacity of Accelerator / Anti-Oxidants)
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19.

20.

21.

SR 10 THIHTERIZE T, BB I VEGE I T 45 B 45 LA 4700 & 7RI
R, HET I, PG FED A 30, 000 I (2RI 77 BED A 20, 000 I (1) #1572
1147  (BEHERIMT K IESET B EFIT 7 5E )

Company’s response A S B &

IS’s selling price is lower than accelerators’, but it enjoys a higher gross profit margin
(GPM). For example, in FY2019, accelerators’ GPM was about 28%, while I1S’s was
about 35%. Another consideration is the market demand. China is still a net importer of
IS. However, the import price is higher than domestic price. Thus, there is opportunity
for growth to meet the market demand.

ANVE B )4 5 A% LU AR BRI (AL B R SR AR S . fildn, 72 2019 W4, (REERII B
FIZE Ny 28% M ANEPERE I BRIZA 35%. H—MHREENIHTFR. FEZAF G
e O E . SRTA, 3E RS LR R . DRI, AV KL 2 ki 2 T 7R

In your budget for the new Phase | of 30,000-ton IS production capacity in the new
Chemical Zone, is the budget for land (RMB39 million), buildings and infrastructure
(RMB64.1million) for two phases?

7 g 2 EE B B X B39 58— 30, 000 MEASTE VG- RENT T 7, -4k (3, 900 J7
ABRTD ) HHIERER (6,410 T AR HITHE 2 IR i g ?

Company’s response A S B &

The budgeted land cost of RMB39 million is for the 300 mu land reserved for the two
phases of the IS project.
TRELE 3, 900 /3 N BT A 2 O 9 T ) AN PR AR I0T H F5RE 9 300 iy A 2

Will the buildings and infrastructure cater for subsequent projects at the remaining 380-
mu land too?
]I T Bt A2 A 7 4 380 Hitth L 79 )5 SEI0 H R 45 HI G 2

Company’s response A S EZ

The budget for buildings and infrastructure covers only the IS project in the 300 mu of
land, and not for the rest of the 380 mu.
J 5 ARGt et ) TR A4 o 3 300 B EIANARRIH , AN 380 F A

What was the breakdown of RMB 28.7m deposits for land?
ARG 2, 870 TN BT E s HTHAAZAT 4 ?

Company’s response A &) %

The payment of the deposit of RMB13.6 million is based on the Investment Agreement
entered into with the Shanxian Government in March 2019 (RMB20,000 per mu for a
total land area of 680 mu). Another approximately RMB15 million is the guarantee
deposit for the land use rights of the entire 680 mu.

SCATI 1, 360 5 N R E 42T 2019 4 3 H 5 L BLBURF AT I BT B (3 680 Ritth,
HFH 20,000 AR o FAM 1,500 J5 AR T2 %A 680 By b L A8 A AL I ORIE 45 -

The Company has completed all the procedures for applying for the first 95-mu’s land
use rights (with issuance of the land use rights certificate pending) and is now actively
working with the local government to obtain the land use rights for another 200 mu of
land.
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22.

23.

NEICZER T HRES it 95 W B T Fak (AR ACEIAERIBGE) » H
A IEAERUAR 5 2 s B 5 1 LA S Ak 200 i i Fr) = 2 s FH AL

What caused IS'/ASP to plunge to RMB 8,177 in 4Q19 from RMB 9,602 in 1Q19?
BANTA - FEATEGR N TP ERIEA 19 4 1 F/EHT 9,602 AR TFEE 19 4 4 F/EH
8177 ARITi?

Company’s response A &) [B%&

There are two reasons: the decline of raw material prices and intensifying market
competition. For example, between 1Q and 4Q last year, the price of a main raw material
for IS, sulphur, decreased from RMB1,300/ton in 1Q2019 to RMB800/ton in 4Q2019; the
price of another raw material, carbon disulfide, also dropped from RMB4,000/ton to
RMBZ2,700/ton.

FERAGHA: FEMEME TR R TG54 MRl Glin, 22408 1 2R 4 FREHN, N
(1 ZE AR R IO A A 19 4F 1 ZREE 4RI 1, 300 AR MRS 19 4F 4 =L AEIE 800
N F—FEAR AR B 4%t A 4, 000 AR TIBEEIRERE 2, 700 ARG .

Sunsine's 30,000-tonne IS capacity will double after phase |, and triple after phase
Il. Based a media report, global demand for IS will grow by a moderate 3.8% per year
to between 2016 and 2021, implying an increase of around 10,000 tonnes between now
and next year. Is Sunsine confident of grabbing market share from rivals? Will this be
achieved by further price cut?

HIZENT 30, 000 WA b= FEFFE G — I Bl —ifl, 7558 B B G P EN K0T =15
RIFUAERIE, RIRIIATETR 7R AE 2016 FEE 2021 FHJHEFELHEIK 3. 8%, #HM
HERIHIE, 10, 000 BERTHKG. H5FH 15 OMFFHERNT5 05009 2 L8000 —
I B ?

Company’s response A S EZE

Our expansion is carried out in phases. The first phase of 30,000-ton IS capacity is
scheduled to start operation next year, forming a total capacity of 60,000 tons. The
second phase of expansion will depend on market conditions. The Company is confident
that it can achieve the equilibrium between production and sales.

AT PR BT IR . S — B 30, 000 WEASIERR 7 AEHH-RIBI4ETT T, TERLA
A€ 60, 000 M. 25 B By P EEARIE T A G B . A R A E OSP4

(c) TMQ (30,000 tonnes) TMQ(30,000 i)

24.

25.

Is the TMQ coming on stream next year different from the existing one, quality wise?

BIEESE 1 TMQ 7 it 72 77 THTER B HI A 114 X H 2

Company’s response A & [E%Z

The new TMQ project will introduce a continuous and new clean production process.
This will help to improve quality and efficiency.
BT TMQ T H Kt 51 BEES: SRR A L2 IR R R AR

Will adding 30,000 tonnes of TMQ to the existing 10,000 tonnes result in over supply
since Tianjin Kemai, the world's biggest TMQ maker, already has a 50,000-tonne
capacity.

BLA 1T 10, 000 i THQ ZEfifi F-1 11 30, 000 M 75 53 S ELHEN LT, A Ay TR 2R AHT THR
7 RIERIE D44 50, 000 MiP=RE T o
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26.

Company’s response A & [E%Z

Market demand is dynamic. We will decide how much capacity is required according to
the market situation. We are confident of expanding our sales volume.

WA REZAN . BATSRIETIDHILPEREINZ D7 6e . TATY KRG E 0.

Pg 5 of 2017 AGM minutes reveals plans to grow TMQ and 6PPD. What were the
considerations for opting for TMQ only?

2017 FFRAAR S WL FR R 5 TG T KIE THQ Fll 6PPD it % EFEN K THQ A2 T
fHAFEHI % ?

Company’s response A S B &

Given the current situation, we have only embarked on the TMQ project, and the 6PPD
project is still in feasibility study phases, which will most likely be included in our next
five-year plan (2021-2025).

T BHATHEH, BATRIFHE T TUH , 6PPD T H 5 E v AT 5L B, R T BEB AN TR
IS TLAETTRI (2021-2025)

(d) Other Projects FHAhIH H

27.

28.

Besides expanding production capacity, are there other plans in place to further improve
the bottom line? Will it be practicable to expand beyond the tyre market to other rubber
related products? (ie more diverse source of revenue besides automotive market /
increase market share in other rubber related markets / increase market presence and
revenue contribution from outside the PRC).

B T4 K77GESs A2t G FA it Rt — IR m e 2e 2 AL T3 K B R AR A 57 s
EEALT? (UIER THLE) 155 88 7 22 FE R ORI/ 8 1R Al R F A 26 T 2 19 17 5 04 50
/B e ] LS 177 2 9 51 4 P2 28 o [ AR 17 5 9 B LD

Company’s response A &) %

Our rubber chemical products are used in all rubber products, not only in tire
manufacturing. Naturally, the tire industry consumes a larger portion. Where there are
opportunities, we would also want to sell more in the non-tire market segments. COVID-
19 has adversely affected all industries. Weakened demand has caused the decrease in
both prices and sales volume of our products. The Group has taken necessary measures
to improve production process, strengthen cash flow management and control cost, and
further improve production efficiency.
AT IAC TP i FHAE T A IR = b, AR RHIE . RI6T I ARIEFE T —K
. mRANS, FATWBEIRRIG IR E . WG A AT LRk 1 17
SO o T SR BRSBTS N B AR ] ORI B it S AR i
TR NoR BB BRI ) B IR — R A R

Is Sunsine likely to have more capex in 2021 and 2022?
RISELE 2021 F1 2022 45218 K K 5 Hi 05 2

Company’s response A & [E%Z

This year, the Group will invest approximately RMB 400-500 million on the three projects.
Currently we have not firmed up expansion plans for 2021 and 2022. The budget for
capital expenditure in 2021 and 2022 has not been finalised but it is not expected to be
higher than this year's capital expenditure.
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SAE, NEBIE=ATE AL 4 3 5 AR . BardAIMARE T 2021 A1 2022 £/
Freit-dl. 2021 SR 2022 4F [ ¥ A S H A IR A B A& e B S B T 5 FER R AR
Y.

F. Cash Level and Dividends
MENRFEIEE

29.

30.

The minutes of 2019 AGM states that "out of the total amount of approximately RMB
1,000 million cash, RMB 200 million is set aside as working capital, RMB 150 million will
be used to pay for dividends, and RMB 200 million will be spent evenly on R&D and the
replacement of existing equipment.” As they are charged to P&L, why will cash level be
reduced by R&D and equipment replacement? Will the Board share the cash level and
promissory notes as at 31 March 2020, as well as how much of the RMB 480m capex
budget of the three new projects had been paid and prepaid by the end of 1Q20?

2019 FRFAK LD WIERZEY] “10 NI 2 (C AR ITEAEIZH S, 1.5 1EA
B TR HHSENIR B 2 1N B - FEIPEAETR T s s b Lo 7 WEARATi 75 He T
I af K L[, TN Bk ? EFHGEDF— F#EE 2020 4 3 H 31 H
HIB K P RIA SR, LIREE 20 4 1 F&, =PHHI 4. 8 (LA R THE P IZ 42
LRI ?

Company’s response A & [E%Z

As of 31 March 2020, the Group’s cash and bank deposit was RMB1.35 billion, and the
notes receivables were approximately RMB 200 million. As of end of March 2020, the
Group has paid approximately RMB 53 million for the projects under construction
(excluding land cost). It is noted that the estimated RMB 200 million (mentioned in the
2019 minutes) set aside for working capital exclude R&D spending, which is an operating
cash outflow while replacement of existing equipment is an investing cash outflow, both
of which utilise cash.

HA 2020 4F 3 A 31 H, ERIE BT HATON 13. 5 W ART, RRCENEL 2 AR,
BE 2020 4 3 HIE, HEHNEETEDITL 5,300 TART CREHIEA o Wit
TENEBEAR 2 L AR (2019 SUHEEFHPRBIFD AR SZH. IR HEEE
PEDL G H T BT B & BB R LS, X AR 4.

We believe cash and promissory notes (RMB 1,280m and RMB 167m as at end-2019
respectively) will still be at healthy levels for future dividends to be way above the one
cent declared for financial year 2019.

MG ARG Bz g T 2019 IEE ARG 1 Froap Xt BeFIAFE (#E 2019 FEH A
12.8 IC AL 1. 67 1LAFCIT) VISR LA MK T

Company’s response A & [E%Z

Yes. The Group will invest RMB 400 - 500 million in expansion projects this year. With
the stringent environmental protection enforcement regulations and the current
pandemic situation, enterprises worldwide are facing even greater challenges. The
Board believes that it should exercise prudence and conserve our financial resources in
the face of such uncertainties.

ser), A FERT T IH RN 4 B 5 A NRT . ST 70 R R BT IE K& H AT
(R, A ek Al AT I 25 B ™R Pk A . o S A AE A R AR T IR X AN E IR T
82 BN OR B FRATHI A 75



CHINA SUNSINE CHEMICAL HOLDINGS LTD.
(Company Registration No. 200609470N)
Minutes of Annual General Meeting held on 27 May 2020 — Page 23

G. Guangshun
Tk

31.

32.

Despite running way below full capacity in 2019, Guangshun turned in RMB 16m
EBITDA and RMB 3m profit before tax. To what extent profitability will rise when more
steam is produced for the three new projects?

JE 2019 FEHEAC G 4f 3 FIs(T, | 9FB BT IH RIERIRT A 1, 600 T AR, i FiF/
HH7 300 JTTNBE T 244477 22 17875 L8 =1 BT H I, FIE A I g4 2 20 2

Company’s response A & 5%

After the new project is put into production, the steam demand for Guangshun will
invariably increase. Therefore, the profitability of Guangshun should also increase.

WUE B )5, ) SRR AR RS . Rk, TSR BN N2 2 3

In recent weeks, the oil price has dropped significantly. What is the impact on CSS in
terms of their energy sale from their generators, electricity consumption for the factories?
WUTILE, M ERIE T £ ZXI) SE I BENRAL =2 I RESR A 6 R 1) 1 H8 ) IHFE B AT

ARG ?

Company’s response A &) [H%&

Guangshun uses coal to generate electricity and steam. Coal prices have dropped
slightly, but not by much. Therefore, there is no significant impact on energy sales and
electricity consumption.

75 AN 28R . AN N B E AR A K R, X BRI A B A0 L ) T FE A

R o

H. Share Repurchase

b 5% el ey

33.

The last buyback on 6 April was at 30.5 cents (0.59 time 52¢ book value), whereas the
Company's position, as reported by SGX's 10-in-10 article dated 21 April, is that share
buyback will continue as the share price then hovered around 0.7 time book value. What
are the reasons for halting share buyback?

UK 4 J 4 HEL 30,5 Frot a0t (62 B R 0. 59 7)), IS HE#Hr
KA 10-in —10 X5 4/ 21 HIRE, 28R SSRGS, A 2 RO 5 B 1 55
ETIMERT 0. 7 18 23 7] {5 1L [BI i SE 1 JR AT 14 2

Company’s response A & [E%Z

The Company started the share buyback on 9 March 2020 and has been buying for
nearly a month. When the stock price appears to have stabilised, the Company will wait
and see. We will continue the share buyback programme at an appropriate time. The
Share Buyback mandate will be renewed at the upcoming AGM.

AT 2020 4E 3 H 9 HIFRREIEIEE, Sl 7R —ANH. A, Ans
FOH DA o FRA TR ARG I HLARSE (RIS R N UK AE R R I AR R 2 BT

I.  Sunsine's leadership positions
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34.

According to minutes of the EGM held in last Nov, Sunsine is:(i) the world's largest rubber
chemical producer by revenue;(ii) the world's largest producer of rubber accelerators;(iii)
China's largest and world's second largest producer of insoluble sulphur; and(iv) the
world's third largest antioxidant producer. Will the relevant presentation slide, which only
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states leadership positions as world's top rubber accelerator producer and China's
biggest insoluble sulphur, be updated?
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Company’s response A & [B%&

China Sunsine is the largest rubber accelerator producer globally, and China’s biggest
insoluble sulphur producer. As for the statement that we are the world’s third largest anti-
oxidants producer, which was mentioned by our Executive Director at the EGM, that
statement is based on estimates of our Company.
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J. Business Update

W& EH

35. Will management consider providing interim business updates for operations information,
even though there is no requirement for quarterly reporting?
RE LT FEFEEER G, ER SRS 515 I L 55 EHig 2

Company’s response A & [E%Z

Although the Company is no longer required to do quarterly reporting, it will provide
timely updates as and when required on material developments relating to its business,
operations and financial situation, in compliance with SGX requirements.
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