CHINA SUNSINE CHEMICAL HOLDINGS LTD.
Hh [ 5 AL TR R A F
(Company Registration No. 200609470N)
(the “Company”)

MINUTES OF THE ANNUAL GENERAL MEETING HELD AT MERCURY/ENTERPRISE
ROOM, LEVEL 4, RAFFLES CITY CONVENTION CENTER, FAIRMONT SINGAPORE AND
SWISSOTEL THE STAMFORD, 80 BRAS BASAH ROAD, SINGAPORE 189560 ON
TUESDAY, 30 APRIL 2019 AT 10.00 A.M.
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Present 1%
Shareholders/Proxies The full attendance list of shareholders and proxies is
separately maintained by the Company Secretary.

Board of Directors

Mr Xu Jun Executive Director

Mr Xu Xian Lei Executive Director

Mr Lim Heng Chong Benny Lead Independent Director, Chairman of Nominating
Committee

Mr Koh Choon Kong Independent Director, Chairman of Audit Committee

Mr Tan Lye Heng Paul Independent Director

In Attendance / By Invitation 3Z3#H &

Mr Tong Yiping Chief Financial Officer and Joint Company Secretary
Ms Dai Lingna Joint Company Secretary
Mr Low See Lien Audit Partner, Nexia TS Public Accounting Corporation
Mr Titus Kuan Tijan Audit Partner, Nexia TS Public Accounting Corporation
Ms Jessie Ho Share Registrar, Tricor Barbinder Share Registration Services
Ms Soh Shi Loo Share Registrar, Tricor Barbinder Share Registration Services
Mr Wong Yik Hor Scrutineer, Hawksford Singapore Pte. Ltd.
Ms Phyllis Zhang Scrutineer, Hawksford Singapore Pte. Ltd.
Absent with Apologies %
Mr Xu Cheng Qiu Executive Chairman
Mr Liu Jing Fu Executive Director and Chief Executive Officer
Mdm Xu Chun Hua Independent Director, Chairman of Remuneration Committee
1. CHAIRMAN
PNET

Mr Koh Choon Kong (“Mr Koh”), the Independent Director of the Company, was
appointed in accordance with the Constitution of the Company to preside as the
Chairman of the Company’s Annual General Meeting (the “Meeting”), in place of Mr Xu
Chenggqiu, the Executive Chairman of the Company. On behalf of the Board of Directors,
Mr Koh (the “Chairman”) took the chair of the Meeting and extended a warm welcome
to all present. The Meeting was declared open.
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2. QUORUM
EENK

Having ascertained that a quorum was present, the Chairman called the Meeting to
order at 10.00 a.m.
TN E S A M R W K E NG IR T B 10 W EAA ST

3. NOTICE

The Notice of Meeting dated 15 April 2019, having been previously circulated to the
members, was taken as read.

2019 4F 4 J] 15 HI VOB CIRAT RS SR, MO OIS EEIThR#E T2
WO T I F I

4. (RESOLUTION 1) TO RECEIVE AND ADOPT THE DIRECTORS’ STATEMENT AND
AUDITED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31
DECEMBER 2018, TOGETHER WITH THE INDEPENDENT AUDITOR'S REPORT
THEREON
R 1) 28 ZE 2018 4F 12 A 31 HIMBUEE & T SRR K EE 75 A& 1R

A
=]

The Chairman informed that the voting on all proposed resolutions at the Meeting will be
conducted by poll after all the proposed resolutions at the Meeting have been duly
proposed and seconded. The Chairman presented the first item on the Agenda which
was to receive and adopt the audited financial statements of the Company, the
Directors’ Statement and Independent Auditor’'s Report for the financial year ended 31
December 2018. With the consent of the members, the Agenda was taken as read.
FREEH, ARV RBGSRAAE T DR % 452 5 3R Rl 10 A4 3 Rk
TR TR, B2k % 2018 4F 12 A 31 HIWBUEEE T 540 E K #HF =1
M TR . SBARNFARE, ZGERIEC .

The Chairman invited questions from members on this item.
FIEER RN ZIER

Shareholder A referred to Page 56 of the Annual Report and pointed out that cash and
cash equivalents of the Group amounted to RMB 1.038 billion as at 31 December 2018.
While the Company does not have much cash, he requested the Chief Financial Officer
of the Company, Mr Tong Yiping, to disclose the approximate amount of cash that is
held by its China subsidiaries and a breakdown of the cash in those subsidiaries.

JEAR A SHAERES 56 TR, #% 2018 4F 12 H 31 H, H£HIMBLE LGS NhiE
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10.38 L AR . ARIFFHIIEIFAL, MERAR EHEMFE, Pt KB
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Mr Tong Yiping replied that approximately RMB 1 billion cash is with the Company’s
main subsidiary, Shandong Sunsine Chemical Co., Ltd.. All cash is deposited at the
local big four state-owned commercial banks in China, namely, Industrial and
Commercial Bank of China, Agriculture Bank of China, China Construction Bank and
Bank of China.

PR, ARMEET A, IR MGE LA RA R RA KL 10 L NR T E.
T B 4 A R 22 e R DY K L L ARAT, BIeb B R AT P EROARAT . R
EWARAT R EARAT

Shareholder A then enquired auditors about the procedures that they have taken to
ensure that the bank balances are there.
JBEAR A Vi e B T DTSRI T T P A DR AR AT AR R VD SEARAE

The auditor, Mr Low See Lien replied that with regards to all the bank balances, they
primarily audit the confirmations from the banks.

H 11T Low See Lien Je/E 1%, X FrAT MARAT /73K, ARAT]E 28 THRAT (K IE RS

Mr Paul Tan added that this has been one of the main areas that the Board has been
looking out for from the very beginning and have got multiple assurances on this. The
auditors also went to the branches of the banks to confirm and verify the balances.
Previously, the three independent directors have been to several of those big bank
branches to look at the bank balances as reflected in the banks’ computer system.
Shareholders can be assured that the money is there.

WRARDESE AN FE UL, A7 A ) U o S — TFIR A ORI I L R Uk —, E S axf it
F=A . S sE B 2847, SIS AT, =AM E 2 w5k 5 3L R
TR AT B BARAT R R RIK P &5 R e BRRATAT DUy, IS AFR VI SEAFAE

Shareholder A further enquired about the kind of control in place on these bank
accounts given the substantial bank balances, such as authority limits of the relevant
party approving expenses, and the signing authorities on those bank accounts with
large amount of balances.

JEZR A BB, T EAAAR, FERATIKS EAR MRS, HInER TR
T3 HAE S HS BRAS PR 7 T A AR AT I S A AT T .

Mr Tong Yiping replied that the Company has certain procedures for expense approval.
Application for expenses need to be approved by the department, finance team, general
manager and up to the Chairman depending on the amount. He said he is not in the
position to disclose the authority limits at this Meeting. However, he informed that
investments involving big amounts will be approved by the Board of Directors (the
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“Board”).

PR, ARERES B e R . S A B R A R AR R
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Shareholder B enquired whether the Company’s production process of Insoluble
Sulphur is a continuous or non-continuous one, to which Mr Xu Xian Lei replied that the
Company adopts non-continuous production process.

JEZ5 B 1A B PSR I A P R AR I R R S Y, R T AR I,
A TR IR AR AT

Shareholder B further commented that research has indicated that continuous method
is better in quality and costs less than the non-continuous method. He enquired why the
Company does not adopt the continuous method.

AR B #t—BRIR, TR IDESENEA AR A A B AR T ARE LA . Ay )
N E AR S A

Mr Xu Xian Lei replied that this is not the case. Without compromising the product
quality, the phase by phase production process can mitigate the risk of explosion due to
high temperature during continuous production. The Company is confident of its
production process.

AT SERIE, IRt 57 BT R AT IR BN, ARG A i R R D
SR AR PR R AR I R E S . AR B AT LERGE O

Shareholder B enquired why the Company discontinued producing anti-scorching
products, and whether it is due to technological reasons, as he thinks that the market for
anti-scorching products seems good with only few competitors.

AR B I AR R R T, A7sad s T, A e 2w By g = R s, 2

AR

Mr Xu Xian Lei replied that the Company ceased production of anti-scorching products
in 2005 because the raw materials are pollutive with bad smell, and the market demand
for the product is quite low. The Company has put its focus on the production of rubber
accelerators.

ARSI, BT BRI A SRR A v A ek, BB ERITT IR RAKR,
AFITE 2005 A IR PR 7] A FIHEAR P SUBEAR ) b

Shareholder B then enquired whether the Company has invested in any financial
products with its cash, to which Mr Tong Yiping replied in the negative.
JB R B I o8 w2 AT I AR B AEAR AT BRI 77 it B P oA A B
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Mr Koh added that the Board has discussed about cash management in the previous
Board meetings. The Board is prudent and conservative. The management is hesitant
to look at any of those wealth management products in the market. Therefore, the
Company has placed most of the cash as fixed deposits with the big four local banks.
However, should opportunities arise, the Company could also look at those capital
protected structured products if there is such a good product.

PRGN R, HHSOEAEZ AU IS T SE N . #HSRE R
MU . B BLENT TR T BT B = ShiE AR TR E o (R, 2 )RR 2 Bl e
VURARATAE EAF . SRIMT, BSHLREAZ B, ISR I ORA S, AR % g

Shareholder B enquired about the Company’s capital expenditure (Capex) for the next
2-3 years.
JB AR B ] o8 w4 R ok 2-3 AR BEA S .

Mr Tong Yiping replied that out of the total amount of approximately RMB 1,000 million
cash, RMB 200 million is set aside as working capital, RMB 150 million will be used to
pay for dividends, and RMB 200 million will be spent evenly on R&D and the
replacement of existing equipment. In addition, some new projects, such as phase 2
TBBS also needs money. As announced recently, the Company has signed an
agreement to acquire another piece of land, which requires cash for further expansion.

HPoednE, BIERY 10 elle, Hh 2 L ARMAFRRIEENEIZTA. 1.5
N TG TS AR . 4k 2 1 TR R &8, SFRAN LILART.
Gb, BH—LHITE, W1 TBBS M Bt/ ik, HRILA SN, A7 DB L
W oy — Bkt Pt CARR I G Jy ik — B KA T

Shareholder B commented that the Company’s cash flow amounts to a minimum of
RMB 400 million to 500 million per year. With such a great amount of cash, its return on
equity (ROE) is much less which is a huge value destruction for all shareholders. He
enquired why the Company is holding on to such huge amount of cash balance.

KR B AN, ARMMEREFFEERNN., ACART. Fa k2 Ml SE80H 5™
ez MRS, R AR U AR KRR E IR % . i 1) 28 7] 9 T ZHREE an b 2 i 34

Mr Xu Xian Lei responded that the Company’s cash balance increased only in the
recent three years due to increase in profits. The next goal of the Company is to further
expand capacity, upgrade technology and achieve continuous production of
accelerators. Given more complex economic factors, China’s business environment is
very different from the international business environment, especially on the banking
regulations. Policies may change suddenly. It is a risk if the Company relies on the
domestic banks to provide loan. The Company would rather have its own cash for use
when necessary than going through the hassle of getting a bank loan. They have seen
cases of liquidity crunch suffered by many local enterprises in China. The Company
does not want to be in this kind of situation and be at the mercy of the banks.
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Management chooses to take a more prudent approach to reserve sufficient cash for its
future expansion. Sufficient fund safeguards continuous operation.

BAFE AR, AFREHINE BT BIE = ERFIRE . AR T — S EREE—P
¥ RF=fe BHBAFLIUEH MRS A . T EERMATFRER, FE IR
B 5 [H BRI AIR R, JCHRRAT SR . BORTRE R 7. WR AR
IRFEARATIRMITR A — MR . AR T H OARSAETERN R, A LELE
FIBRATIRARIRI SR o AT WIS 1 2 o E A R A S EE RIS L, ARAEERE
XFIEBLIFRIERAT . B B E R BCEEH IS, AN RS R TR % e, R 5
SRFFLEE R,

Mr Koh added that he noted that the management has received a lot of feedbacks from
shareholders asking for higher dividend payout. However, the management and the
controlling shareholders are managing the business for the next 10, 20 and 50 years,
and their decision-making is for the long-term, different from that of individual investors.
PRGN R U, REEHE MR 2 BRI BB St EOREZ M4, (A EEA
PR R R B B A ) AR TR, AR AR KN, SO 5
HAA

Shareholder B reiterated that it is beneficial for all shareholders if the Company pays out
more cash as dividend to increase ROE. The Company can go for fund raising when it
needs cash and shareholders will be happy to participate in the rights issue or
placement of shares.

J&ZR B EH, WIRAFSATHE Z IR SIS R RN T RARE AR . A
s EEI B RO T AR B, AR ARAR B2 BRI IR AT 5 i

Mr Xu Xian Lei responded that the management noted his point and will continue to
discuss it with the Board.
e TR S A IR L U B R N B R S IR .

Shareholder C commented that it is good to be conservative in consideration of the
Company’s strategy, from what he can gather from the annual report. Directors’
explanations also make sense. Having been an auditor out-stationed in China years ago,
he agreed that it is good for a China company to be conservative with cash. He believed
that risk management is more important than getting high ROE in China’s context. He
agreed with management and the Board'’s direction so far in terms of cash management,
but he hopes that management could revisit the issue of capex expansion if the
Company’s cash keeps growing in future.

AR C NN, MR EF, HERA R RIMNE, RyEORIFR. ERNWRENREAE
PR o At LA AT 2 AE b E AR T, Ab R R B A RFEIL S RS — RO X RS A
o R A FR T T XU B B LR A v 1 B i e S B[R R B NG S H AT
B ERRSETT A, EAA A R B A IR ARSI NS, B E R R R B B A S YT
TR ) R
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Shareholder C referred to page 10 of the Annual Report and enquired whether the
margin for international sales is better than that of the domestic sales, to which Mr Tong
Yiping replied in the positive.

JBAR C Z IR ES 10 ORI E 8 & AR S T EN, B PR ERE.

Shareholder C further commented that when it comes to accelerators, the Company is
the largest in the world in terms of market share. In light of that, he enquired whether the
Company will make efforts to increase international sales to get better margin. The
United States has started trade war with China, and is going after Europe now, which
are the Company’s key markets. He enquired, from the risk management perspective,
how big the impact would be on international sales and the margin, if the trade war
escalates.

AR C #t—BFRIR, KT, MeENTTHHEUR 2R —. GAETI, hifg A e
MBI E RS &, PR RER. EECRE S T EK T S H E AT EEE
XFORHH, SEWRHSE 2w K T . Al i) XS A B2, AN SR B BT HilR, X [ bR
BB FIRIE A 2 KIS0 o

Mr Tong Yiping replied that the Company’s direct sales to the US market accounts for
only 2% of its total sales last year. In the first quarter of FY2019, demand from the
European market increased quite a lot. The global demand for tire is increasing, which
brings along more demand for accelerators.

HPRARE, EEAFNEEEHER SHEESEN 2%, 2019 F5—FE, K
MG FRERGIN T AD, SRR F R EEERN, PR R REL 1.

The Lead Independent Director, Mr Benny Lim, added that the reason why the
Company does not sell more to the international markets considering the higher margin
is that, from the management’s perspective, the Company has domestic customers that
have been with the Company for a long time. The Company has big customers in China,
and they cannot stop doing business with them just because of the lower margin in
China. It is good to know that in the event the domestic demand comes down for some
reason, the Company always has that option of exporting to the overseas market.
However, the Company will not turn away the domestic demand because some of its
customers are big customers. Even though the margins from overseas markets are
higher, the Company is exposed to certain risks such as foreign exchange and the
shipping costs etc. These are the pluses and minuses that management has been able
to balance.

ML E R F IS AEAN Y, A RF R T EmANEE, A F O AR
SRR, WERZENAESR, ArARZKMSEREAZ . A8
BE DR B R Z2 At A 5 ik e v [ F) DR 2 P A 2 R DR R Jer R R o 7 SR, 4
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Mr Koh opined that the top 10 global tire manufacturers have over 100 tire companies
and plants all over the world, but one of their major bases is in China. Therefore, it is not
very relevant to draw a clear line between domestic and overseas sales, because the
Company is confident to be able to sell its products. There is always a demand, then
there is a matter of pricing. The big customers will buy less from the Company if it
increases its prices as they do not only buy from a single supplier. If domestic utilisation
is down, the Company will sell to overseas markets and vice versa. At the end of the day,
it is the total volume the Company sells that matters. Currently, the Company’s global
market share for accelerators is 20% and there is potential to grow that.

VRDGSE AU, AT REE IRHIE R R 2Bk B KRR AR, (A ARATR E 2
. B, WX 0 NSNS RA KRR, BN A A G LRE T . 75
RIEBRAAEN), REHRMAE IS R ARSI, K& e EE0, ERMBIIA
RN AR ALK AR E A TR EED, AR O, RN RAE T
AT ERE. B, ARMEHEARERTTHNEUE 20%, G 8EKEE .

Shareholder C further enquired how strong are the No. 2 and No. 3 competitors in the
industry, and whether their capacity is at far distance or very close to the Company’s.

2R C AT ML AR —MIEE = K3E-F Sy, e 5 A Rl SITE 2 A ORI Z B .

Mr Tong Yiping replied that for accelerators, the global top three producers are China
companies, of which the Company is ranked No. 1 with a production capacity of 87,000
tons per annum, followed by Tianjin Kemai ranking No. 2 with a production capacity of
51,000 tons per annum and Yangguhuatai ranking No. 3 with a production capacity of
30,000 tons per annum based on last year’s annual capacity.

PR, TR, RERET = RA R R E AR, L4 R 6E 87,000 M,
RS —, REEFHLF7AE 51,000 M, 458, BIAHEZfE 30,000 i, HEAH =,

Shareholder C asked the auditors whether the audit firm auditing the Company’s main
China subsidiaries is an affiliate of the Singapore audit firm, and whether the Company’s
auditors do field review of the audit standards of their Chinese subsidiary and look at the
work papers to check the quality of audit.

AR C eIl P EEET AR E AR SRR AR E AR BT A,
DA B 2 i) o U 7 o ) F o [ 7 ) 0 e R v B

The auditor, Mr Low See Lien, replied that the Singapore audit firm controls the Chinese
audit firm directly. He confirmed that they were on site for 5 to 6 weeks in total.

H1HT Mr Low See Lien [a1%, Al ELEdz ] o B o oH A w] o il g ] —3L A TS A
I [ AE I o
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Shareholder A referred to page 81 of the annual report regarding notes on intangible
assets, and enquired about the procedures to get those land use rights and the risks
involved.

AR A ZIREARES 81 T, AR T HOERE, 17 A5 L A8 PR TR SR

Mr Tong Yiping replied that in the past, the Chinese government encourages companies
to build factories to contribute to GDP, but the land use rights will only be granted much
later. Local government is assigned with certain quota each year for land use rights from
the central government to be distributed to local companies. Notwithstanding the fact
that the Group has not obtained the relevant legal title of the land use rights for some
land parcels, there is no risk involved as the Group has obtained the right to use through
contractual arrangement with the local government.

PR, I E T EBUF Sl TR  GDP, (HE T
WEFERAZ G A 2R S BURREF A R BUR 3 BE 3 — € I R HERe bR, B K482
AT o SRS A B — % b M R R SRAF AR DG L HAE, (RIE AT, BRI O AT
55 B R 5 TR 3RAG L R AL

Shareholder A referred to page 36 of the annual report on Chairman’s compensation,
and commented that the remuneration of the CEO of the largest company in Singapore,
DBS, in terms of market capitalisation with a revenue ranging from S$11 to S$12 billion
and profits of S$5.5 billion, amounted to an aggregate of S$11.9 million. However, for
the Company, with the revenue size of S$650 million and profits of about S$120 to
S$130 million, the compensation of its Chairman is S$12 million. This is grossly and
disproportionately high. Noting that the Board is currently discussing this compensation
and the amount has not been finalised, he enquired how much out of the S$12 million
has been actually paid out as of today and he asked for clarification from the Board on
such a large amount of compensation.

AR A ZIRAEARER 36 TURYEREHM UL, Bk K A" (NHEE), BRHET, F
BN 110 % 120 145, Al 55 FFrm, H CEO HI#MiE 1,190 Ji¥m. SR,
AFREEFCN 6.5 23 M, FliE 1.2 2 1.3 148 M, EEHBEES 1,200 A, &
R MBEFLEAETS I, EARRATE, MillEESH, 1,200 58 M
122 /b B2 A I EOR 2RI L = K I

Mr Koh replied that nothing has been paid out yet except for the base salary. The issue
on bonus computation is still in discussion by the Board and has not been finalised at
this point of time. The Board noted shareholder’s view on it.

VFWOGR A RIS, bR TEEATLB DAL, BATERA AT HAN S Bt . EHSEN IR
HEH, HAMAMER. EHMBRARI IR,

Shareholder B opined that shareholders agree on reasonable range of remuneration
amount, but S$12 million is excessive. He asked the Board to link Chairman’s
compensation not only with the Company’s performance but also with the dividend
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payout and the market capitalisation. Mr Koh responded that the Board noted his point.
AR B N, BARIFEIEGHEEE N HM, M 1,200 GHHAGE. MERERSE T
FIHTH A 5 A FNESIOCHE, RS 70 Z0H SO KT Rk .

Shareholder D enquired whether the Company has started to build new factory on the
new piece of land, to which Mr Xu Xian Lei replied in the negative. Shareholder D further
enquired when the Company will start building the new factory and how long it would
take.

JBEAR D ) A RS CAIFARTERN Y L BRI L), iR AR M E % AR D
et — B I A RTINS TR L, JFEZ A

Mr Koh replied that it depends on market demand. It will take approximately 7 to 8 years
to develop the whole area, but a typical project with a 10 thousand or 30 thousand-ton
capacity facility may take one to two years to build.

VRDGSE A IR, B T K B IX I R R 75 -6 ) AR (E 2 &F — 4> & 10,000
5L 30,000 # & (¥ H 7] B 75 25— W 4.

Shareholder B enquired whether the Company is aware of the expansion plans by the
other major competitors.

JBCZR B W i) 2 W) 15 I AT R 0 5 0 TR 5kl

Mr Xu Xian Lei replied that they are probably considering expansion as well. There are
information on the internet, but may not be accurate. The Company does not know their
exact expansion plans unless they go into production. There are also cases where
facilities have been built up but no production has taken place.

AT AR BT REBE LSS Tk W A G BEA—E k. nRREHR™, AF
AERE A TE S R kiRl . ARRAT BAR O AL TARE, HEIERE.

Shareholder E pointed out that there is a total investment of RMB 2.5 billion, of which
RMB 1.5 billion will be invested in property, plant and equipment. He enquired what kind
of products the Company is going to produce and what is the Company’s expansion
plan for the next one year.

AR E $RH, S5 2,500 (G ANRM, Hrdr 1,500 12N R M #5757~ b Aty )
ZAREIR G2 ST s R/ YR 11 Y WS /NI L K U E T S e

Mr Xu Xian Lei replied that the piece of land the Company acquired from the
government is reserved for our future expansion. In China, the environmental protection
and safety requirements for chemical companies are getting more and more stringent,
especially after the 21t March Yancheng explosion which led to the shutting down of
thousands of chemical companies by the government of Shandong province and
Jiangsu province, and relocation of all the chemical companies to chemical zones. Not
many chemical zones are approved by Shandong government. Therefore, the Company



CHINA SUNSINE CHEMICAL HOLDINGSLTD.
(Company Registration No. 200609470N)
Minutes of Annual General Meeting held on 30 April 2019 — Page 11

reserved the land for future expansion phase by phase. However, the detailed
expansion plans have not been released, which will depend on technology and market
demand.

56 Se AR TR A T NBURTYSU PR I B i b SR SR FRUBA 1) o Hh (BI040 T 28 W] R BR R
Mz TR, JLHR 3 H 21 HEWRIES, SBOLRAFILIFE BUNCH F
THEAM LAY, HERFTA L TAEE TFEX . (hAREBUF AR TRXAZ .
b, AT XS T ARSI B R, R0, BAERY KRR E &, EERRK
migFR.

Shareholder F enquired about the Group structure, whether there is another holding
company which controls the Singapore holding company, to which Mr Koh replied in the
negative, and explained that the Company was incorporated in Singapore and is listed
on the SGX.

JBEAR F R B BIEE K, B A w2 R SIEA 55— MR A A VPG AR E
1%, JEARREULA RIFERTIN L IF BAES e BT .

Shareholder G referred to page 79 of the Annual Report, on the last paragraph of note
14 and asked for clarification.

7R G ZHEAEHER 79 TUVERE 14 )5 — By, ZOREH R iR,

Mr Tong Yiping and Mr Koh Choon Kong explained that the amount of RMB
989,640,000 are cash and short-term deposits of the Company. China is under foreign
exchange control, and all companies in China are subject to foreign exchange control
regulations for any payment overseas in accordance with the laws of China. The
Company has to have valid reason for remitting money overseas.

P AR FIVEOG Se A [F1%, 989,640,000 <A A ] IR EI 4 S A A7 0 AR v [ v
H, prA A E R AT AND R Z ANCE H . AR SRS S . A ]
it 5 0 B b A AT DA Bl B A

There being no further questions from the members present, the following resolution
was put to the Meeting:

PR AR T A, DATR SRR 2 R R

“That the Audited Financial Statements of the Company for the financial year ended 31
December 2018 together with the Directors’ Statement and the Independent Auditor’s
Report thereon, be and are hereby received and adopted.”

PR 2018 £F 12 H 31 HIVEAF L HH TH I 554 R M HE S A WA e TR .

The resolution was proposed by Mr Lee Giak Ling and seconded by Mr Cao Yong Gang.
ZR I Lee Giak Ling o431, H Cao Yong Gang oA 0 F.
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5. (RESOLUTION 2) DECLARATION OF A FINAL ONE-TIER TAX EXEMPT DIVDEND
OF 5.5 SINGAPORE CENTS PER ORDINARY SHARE
(R 2 ) REER S$0.055 RSB EL RS

The second item of business is to approve the declaration of a final one-tier tax exempt
dividend of 5.5 Singapore cents per ordinary share for the financial year ended 31
December 2018.

F UMM IR AR 2018 4F 12 J] 31 H IRl i &35 S$0.055 HIAEA Rk E .

Shareholder A pointed out that though the average selling price is currently on the lower
end of the scale, the demand is still strong. The minimum cash flow from operation that
the Company can generate without making any significant investment is roughly RMB
500 million per year. It is estimated the biggest cash outflow in the Company is in the
acquisition of the new land and building of facility there. He anticipated that in the long
run, given the size of the facility and technology available, the Company will probably
double or more than double the capacity that it has today. When he looks at the market
demand which is probably growing at the range of one single digit, he believes that it will
take a minimum of five years to at least double the capacity. If it is the case, the
Company has RMB 1 billion as at 31 December 2018, and will have RMB 500 million
per year for the next 5 years. In the worst case scenario, it will have RMB 3.5 billion in
the next 5 years. It seems that the Company will have excessive cash. He requested
management to comment on this. He also enquired about dividend policy going forward.
JEZR A 4R, RE BATH SN AL TG, (BFERIIRMI. AFE 6 £ R0
Wi, EABAT KRB BB LS, KRB BACNIR T AFTH A m K8 S 2
FI T US4 - IR/ B e . B KRHIRE , HRERS KD KA AR, A
PREVTRERIT A E X . BRI R AT AU K, MEAREDHELES G
fEF=RERIAE . W RIXAE, AR HATREA 10 G ART, B TFREHE 5 CART, K
S OLRE b Ja R 35 L AR XFERRARIFAMINEEZ . AbZRE R &
Ao A ] 2 B AR 7 LLBUR .

Mr Tong Yiping replied that he has already elaborated on how the cash will be spent and
management noted his point and will consider. With regard to dividend policy going
forward, Mr Tong Yiping replied that Board will discuss the dividend policy in the Board
meetings and they will make an announcement via SGXNET once it is finalised.
PRI, il O AR K o I (B B R S AR O R 2 8. K
TARKIIMEBUR, B—PRARE, BEBUREEESES L, — Bl i
ST R AT A

Shareholder A opined that the Company is doing a phenomenally good job on investor
relations, and shareholders are glad to have quarterly updates on the Company. He
enquired why the Board is so shy to have a dividend policy, even a conservative one to
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start from. Not having a dividend policy sounds like zero dividend probably to
shareholders.

JBEAR AN, A BB ) R 07 T A ARG IORNTAR S % R 1wl = L L 55
SR, At if () B 2 R IR AN tH A LK, MR 2 ORI 0 LLBOK . 188 4 4L
E & ST N v S AR

Mr Koh replied that he shares his sentiment as a small shareholder in the Company
himself, and the Board realised the need to have dividend payout for minority
shareholders. Dividend policy is something the Board discusses at every Board meeting.
However, the Company has got bigger plans which are not crystalised yet, so it is not
clear as to how much cash is required for those plans. It always feels good to have
funds in the bank account and not to rely on banks for loans. The Board has not come to
a conclusion yet on the dividend policy at this point of time. It would not be finalised
before the second quarter FY2019 results are out.

VRGeS, Al B O — AN IR B AR 101, R W B2/
ARG L. A BR R EERAEFNERSW BRI A1, 2 AR 5K
R, BHAR#E, UARIANERFTEL DR, ERATIKS BEFA RN TEE, MK
WERAT R 2 B i . FEH IR MR E — N LR . 2019 A28 —FR A0k gt th
SRHTHTCIEH T -

Shareholder A enquired how could the Company pay the proposed dividend of
approximately S$27 million while the holding company has only got RMB 49 million of
cash. Mr Tong Yiping replied that its China subsidiary will pay dividend to the holding
company, so that the Company can pay the proposed dividend to shareholders.

JBe 2R A IR 2 ) AT 4,900 J3 N, A SEAH ) 2,700 J3 8 MRS . 312
AR, TETARSIATRESEERAR, UMEAF AR ESEKRAR.

Mr Seah Kok Beng proposed the following resolution:
Seah Kok Beng JaA$2 8 LA il :

“That the declaration of a final one-tier tax exempt dividend of 5.5 Singapore cents per
ordinary share for the financial year ended 31 December 2018, be and are hereby
approved.”

“HEMEIR AR 2018 4F 12 H 31 HIMHAERE @ AF i S$0.055 1L BIAFL& I E .7

Mr Lee Mun Yew seconded the resolution.
Lee Mun Yew 54 SZ Rz sl .
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6. (RESOLUTION 3) RE-ELECTION OF MR XU CHENG QIU
(R 3) IR KIS

The next item on the Agenda deals with the re-election of Mr Xu Cheng Qiu as a
Director of the Company. Mr Xu, who is retiring at this Meeting under Article 104 of the
Company’s Constitution, has offered himself for re-election.

B TR BOR R T R 2R AR K S AR N w] o AR A W] B AR S 104 SRAEAR IR WENE
AR AR R SE AR T TR 25

Mr Vishal Gala proposed the following resolution:
Vishal Gala A FZI LA R #il:

"That Mr Xu Cheng Qiu who retires pursuant to Article 104 of the Constitution of the
Company, and who, being eligible for re-election, be and is hereby re-elected as a
Director of the Company. Mr Xu will, upon re-election, remain as the Executive
Chairman of the Company.”

CEEPBL, RIE AT B 104 SFAERR S VCEHERIR ARG E, B BBk, £
WEFE AT E R EEPIEA)E, ARG REE AR PATERE.”

Mr Cao Yong Gang seconded the resolution.
Cao Yong Gang ek FRZ R

7. (RESOLUTION 4) RE-ELECTION OF MR LIM HENG CHONG BENNY
R 4> JHRF RSB RIESS

The next item on the Agenda deals with the re-election of Mr Lim Heng Chong Benny as
a Director of the Company. Mr Lim, who is retiring at this Meeting under Article 104 of
the Company’s Constitution, has offered himself for re-election.

N TR BGR R T HIES T IR A N AR . R AR EREE 104 SKAEAR IR UE
AR AR TR e A K A B kit 26

Mr Lee Giak Ling proposed the following resolution:
Lee Giak Ling oA $2 1 LA Heisd:

"That Mr Lim Heng Chong Benny who retires pursuant to Article 104 of the Constitution of
the Company, and who, being eligible for re-election, be and is hereby re-elected as a
Director of the Company. Mr Lim will, upon re-election, remain as Lead Independent
Director of the Company, Chairman of Nominating Committee and member of the Audit
Committee and Remuneration Committee.”

P, MRAE A RS 104 SRAEARRSWEERIARFIR 64, A Bl igss, £
BEEHTIERON A F E . EEBEG, WFRSEA R GRS v O S S fe A 2
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W, HIFRE S MHMR A"

Mr Vishal Gala seconded the resolution.

Vishal Gala Je4: S Bz

8. (RESOLUTION 5) RE-ELECTION OF MDM XU CHUN HUA
(PR 5) X PREL L FERESR

The next item on the Agenda deals with the re-election of Mdm Xu Chun Hua as a
Director of the Company. Mdm Xu, who is retiring at this Meeting under Article 104 of
the Company’s Constitution, has offered herself for re-election.

T TR BUR R T FRE 2 VPR E LN AR # . R A A AR 104 JRAEA IR 2 WED
FERIVFRE LR BRI %

Mr Vishal Gala proposed the following resolution:
Vishal Gala 54 213 LA Peisd:

"That Mdm Xu Chun Hua who retires pursuant to Article 104 of the Constitution of the
Company, and who, being eligible for re-election, be and is hereby re-elected as a
Director of the Company. Mdm Xu will, upon re-election, remain as an Independent
Director of the Company, and Chairman of Remuneration Committee, and member of
the Audit Committee and Nominating Committee.”

CRPI, I AT B 104 FERRSVEENFRE L L, B REEERIES,
M EPEF N AR EH . EEFIERE, FEEL LIRS A R R 2
REERE, HitRRS MRAT RSN

Mr Cao Yong Gang seconded the resolution.
Cao Yong Gang A L RFZR I o

9. (RESOLUTION 6) RE-ELECTION OF MR XU XIAN LEI
(RW 6) MRS H AN FRIES

The next item on the Agenda deals with the re-election of Mr Xu Xian Lei as a Director
of the Company. Mr Xu, who is retiring at this Meeting under Article 114 of the
Company’s Constitution, has offered himself for re-election.

T BUHRUGR R T G IR TR A N AR EF . KIEA T TN 114 FAER K S BLE
FEIR e e A M T R

Mr Vishal Gala proposed the following resolution:
Vishal Gala J&/E$# 1A T R
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10.

11.

"That Mr Xu Xian Lei who retires pursuant to Article 114 of the Constitution of the
Company, and who, being eligible for re-election, be and is hereby re-elected as a
Director of the Company. Mr Xu will, upon re-election, remain as an Executive Director
of the Company.”

CRPI, I AT B 114 KRR S WEATEIAREE A, B B Ei2s,
FESLE B2 N A F . EHNER G, REHLERUSATEARPITESR.”

Mr Cao Yong Gang seconded the resolution.
Cao Yong Gang JeE L RFZ i o

(RESOLUTION 7) APPROVAL OF DIRECTORS' FEES
(R 7) HEESER

The next item on the Agenda deals with the approval of Directors’ Fees. The Board of
Directors has recommended the payment of Directors’ Fees of S$180,000 for the
financial year ended 31 December 2018.

N TR UG A AHE R S 2 EH B FEFH SR 2018 4F 12 7 31 HIHBUERE
F 9% S$180,000.

Mr Vishal Gala proposed the following resolution:
Vishal Gala J4$2 BUZ R

"That the sum of S$180,000 as Directors’ fees for the financial year ended 31 December
2018, be and is hereby approved.”
“TRRUC, R R FE A TS AR 2018 4E 12 A 31 HIMBUEER# S %% S$180,000.”

Mr Cao Yong Gang seconded the resolution.
Cao Yong Gang A SLRFZ .

(RESOLUTION 8) RE-APPOINTMENT OF AUDITOR
(R 8) EHRAEH THI

The next resolution deals with the re-appointment of Messrs Nexia TS Public
Accounting Corporation as Auditor of the Company and the authority of the Directors to
fix their remuneration. Messrs Nexia TS Public Accounting Corporation has expressed
its willingness to seek re-appointment at this Meeting.

N TR AR 2w B T JE 58 B 4 v 55 BT B HORT AT A SN I R PE AL e
B M MH S I DA RN B EE RN W B BT,

Mr Vishal Gala proposed the following resolution:
Vishal Gala 5&A4 I AR AT Peill:
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12.

13.

"That Messrs Nexia TS Public Accounting Corporation be and is hereby re-appointed as
Auditor of the Company to hold office until the conclusion of the next Annual General
Meeting at a remuneration to be determined by the Directors."

CRRRL, FFBRAEE W B IR Z TN A R N, ARIE TN R R R, T
I S e .7

Mr Cao Yong Gang seconded the resolution.
Cao Yong Gang AR

ANY OTHER ORDINARY BUSINESS
Fopth B HE IR

As there were no further items of ordinary business arising, the Meeting proceeded to
deal with the items of Special Business.

FEARR W L, AFRRAEN R0, RS AT R I

SPECIAL BUSINESS
ReHI I

(RESOLUTION 9) ORDINARY RESOLUTION GIVING AUTHORITY TO ALLOT AND
ISSUE SHARES
(R 9) BN BE Je RAT Bty Z Hr IR

The Chairman briefly explained that the first item of Special Business on the Agenda
was to seek members' approval to authorise and empower the Directors to issue shares
up to 50% of the total number of issued shares (excluding treasury shares) of the
Company.

TR, XU I, AR R AT A R A/ SRS ERAT IR O
BLFEPEAEIEGY ) [ 50% B4y TSR ARALHE

With the consent of the members, the proposed resolution as stated in the Notice of
Meeting was taken as read.
FEMARFE T, B2 BOE S L PO A B

Shareholder A opined that while there is enough cash in the Company, it could continue
to engage the investment bankers, however shareholders do not expect to see dilutive
rights issue for the next one year. Mr Koh responded that his understanding is correct.
AR AW, BAFEREHIE, S kS SRR H 2R, HERARAFE
B BIBIAEBUR B RE o VRO S 2 [l 735t A P PR A R IE A o
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14.

Mr Seah Kok Beng proposed the following resolution:
Seah Kok Beng A H#B0Z R

“That the Ordinary Resolution as set out in Item 10 of the Notice convening this Meeting
dated 15 April 2019 be approved.”
L 2019 4 4 H 15 HBEAK S 2 VOB HIZE 10 @ Rl

Mr Cao Yong Gang seconded the resolution.
Cao Yong Gang A L RFZ R o

(RESOLUTION 10) RENEWAL OF SHARE PURCHASE MANDATE
(BRI 10> B o [ 452 AL ) T8 4R X

The Chairman briefly explained that the next item of Special Business on the Agenda
was to seek members' approval to renew the Share Purchase Mandate. With the
consent of the members, the proposed resolution as stated in the Notice of Meeting was
taken as read.

TR S S TR BT R WA P v o IR RN, 2 SO AT R LS RS
o

Shareholder B pointed out that should the company not pay dividend, it should buy back
shares to add value to all shareholders. The Board noted.
7R B4R, WIRAFAINL, A S EW R G LU MTE AR E. EEER.

Shareholder C agreed that share buyback can boost the ROE and address partly
shareholders’ concern of getting a return.

JB AR C [RIEE A [ W BE G I v 53 7 W 2 8 0 — e AR B AR R B A Wi 2 A 44

Mr Cao Yong Gang proposed the following resolution:
Cao Yong Gang S A HBLZ I

“That the Ordinary Resolution as set out in Item 11 of the Notice convening this Meeting
dated 15 April 2019 be approved.”
“iid 2019 4F 4 H 15 HaxrGa s 11 i@ vl

Mr Vishal Gala seconded the resolution.
Vishal Gala 52 LRz il o

The Meeting was adjourned at 11.28 a.m. pending the results of the votes cast on the

resolutions.
SNAE 11 55 28 1, SRR ESE R .
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15.

The Meeting resumed at 11.48 a.m. for the results of the votes cast on the resolutions.
SUWTE 11 45 48 /s, EAR BT ELER.

RESULTS OF THE MEETING

RWER

The Polling Results was handed over to the Chairman after being duly verified by the
scrutineer, Hawksford Singapore Pte. Ltd. The Chairman announced the polling results

as follows:
WA ELE BB E A, Hawksford Singapore Pte. Ltd., X Ea04 M. EMEEAHK
SRERITTR
Total number of FOR AGAINST
shares B I 3)
represented
by votes for
Resolution and against
number the relevant Number of | Percentage | Number of | Percentage
BN B resolution shares % shares %
AR s i arig:i Bt i &g Bt
BB S x BRI
43 S A
1. 383,855,927 382,782,727 99.72% 1,073,200 0.28%
2. 383,855,927 383,852,927 99.99% 3,000 0.01%
3. 383,848,927 383,182,227 99.83% 666,700 0.17%
4, 383,755,927 383,207,927 99.86% 548,000 0.14%
5. 383,855,927 383,359,527 99.87% 496,400 0.13%
6. 383,855,927 383,006,927 99.78% 849,000 0.22%
7. 383,855,927 383,720,227 99.96% 135,700 0.04%
8. 383,855,927 383,092,427 99.80% 763,500 0.20%
9. 383,855,927 355,699,897 92.66% 28,156,030 7.34%
10. 383,824,327 359,712,397 93.72% 24,111,930 6.28%

Mr Benny Lim, who holds 100,000 ordinary shares in the Company, has voluntarily

abstained from voting on Resolution 4 on his re-election as director.

RFRRSEE, FFA AR 100,000 B, HIEXEE 4 BRECH REBTE A HON R IR

WAL




CHINA SUNSINE CHEMICAL HOLDINGSLTD.
(Company Registration No. 200609470N)
Minutes of Annual General Meeting held on 30 April 2019 — Page 20

16.  END OF MEETING
SWER

There being no further business, the Meeting ended at 11.55 a.m. with a vote of thanks
to the Chairman.

THABFI, 2T 17 11 55 55 /r 45, B £ .

CONFIRMED BY:
A

KOH CHOON KONG
YDt
CHAIRMAN OF THE MEETING
KWEM

THESE MINUTES ARE DRAFTED IN THE ENGLISH LANGUAGE, AND THE CHINESE
TRANSLATION IS FOR REFERENCE ONLY. IN THE EVENT OF ANY INCONSISTENCY
BETWEEN THE ENGLISH AND CHINESE VERSIONS, THE ENGLISH VERSION SHALL
PREVAIL.

ASVALFUTSCES, PR NHSE . RSSO FEAE A - ZN A, B LASESTRA
N



