CHINA SUNSINE CHEMICAL HOLDINGS LTD.
(Incorporated in the Republic of Singapore)

(Company Registration No. 200609470N)

MINUTES OF THE EXTRAORDINARY GENERAL MEETING HELD AT INDIANA & MINTO
ROOM, LEVEL 4, RAFFLES CITY CONVENTION CENTRE, 252 NORTH BRIDGE ROAD,
SINGAPORE 179103, ON FRIDAY, 8 NOVEMBER 2019 AT 3.00 P.M.

20194 11 A 8 H, BE#iH, T4 3 RFEENMBCEM LIRS PO 4 #, #i%: 179103 26
THIRE AR AR R =B

Present /&
Shareholders/Proxies The full attendance list of shareholders and proxies is
separately maintained by the Company Secretary.

Board of Directors ¥4

Mr Xu Jun Executive Director

Mr Xu Xian Lei Executive Director

Mr Lim Heng Chong Benny Lead Independent Director, Chairman of Nominating
Committee

Mr Koh Choon Kong Independent Director, Chairman of Audit Committee

Mr Tan Lye Heng Paul Independent Director

Mr Yan Tang Feng Independent Director

In Attendance / By Invitation 32§

Mr Tong Yiping Chief Financial Officer and Joint Company Secretary

Ms Dai Lingna Joint Company Secretary

Mr Robert Tan Share Registrar, Tricor Barbinder Share Registration Services
Mr Sean Ng Share Registrar, Tricor Barbinder Share Registration Services
Mr Muhammad Farhan Share Registrar, Tricor Barbinder Share Registration Services
Mr Melvinder Singh Scrutineer, Virtus Assure Pte. Ltd.

Mr Joshua Siow Scrutineer, Virtus Assure Pte. Ltd.

Absent with Apologies B #fkfE

Mr Xu Cheng Qiu Executive Chairman
Mr Liu Jing Fu Executive Director and Chief Executive Officer
Mdm Xu Chun Hua Independent Director, Chairman of Remuneration Committee
1. CHAIRMAN
RKeERE

Mr Paul Tan, the Independent Director of the Company, was appointed in accordance
with the Constitution of the Company to preside as the Chairman of the Company’s
Extraordinary General Meeting (the “Meeting”), in place of Mr Xu Chengqiu, the
Executive Chairman of the Company. On behalf of the Board of Directors, Mr Paul Tan

(the “Chairman”) took the chair of the Meeting and extended a warm welcome to all

Page 1 of 10



CHINA SUNSINE CHEMICAL HOLDINGS LTD.
(Company Registration No.: 200609470N)

Minutes of Extraordinary General Meeting held on 8 November 2019

present. The Meeting was declared open.

R AT HERE, BEATWMILES, BRMNEENREER, B AR KHAT ERIRA
RO E BRI IR AR R 2 (“RE™). BRkesed: (R MERFEF LD FK
BRI E AR THR

2. QUORUM
EEANE

Having ascertained that a quorum was present, the Chairman called the Meeting to order
at 3.00 p.m..
FREHFNHE WA O BUR B 1 E AL 32T T4 3.00 B & AT WIS

3. NOTICE
SUGEM

The Notice of Meeting dated 23 October 2019, having been previously circulated to the
members, was taken as read.
SPCEFET 2019 4F 10 H 23 HIZRTIR KA ITA R, 8 EHB 1.

4. (ORDINARY RESOLUTION) PROPOSED SHARE SPLIT OF EVERY ONE (1)
ORDINARY SHARE IN THE CAPITAL OF THE COMPANY INTO TWO (2) ORDINARY
SHARES
CEEHRBO MAEDBETRE, #ATRAPHE— (L BFERI AN (2 REE
i

The Chairman informed that the voting on the proposed resolution at the Meeting will be
conducted by poll after the proposed resolution at the Meeting has been duly proposed
and seconded. The item of business to be dealt with is an Ordinary Resolution to approve
the proposed share split of every one (1) ordinary share in the capital of the Company
into two (2) ordinary shares.

FIEE R, ARV BCFERAE Z SR Z S5 WS SRR Rl 10 A4 3 R k. 20
P38 PRBCRHEAEILSCRIRE, K 2 7] A BB — (D BEE @R oM (2) i e .
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The Chairman invited questions from members on this item.
FREE R AR TR IR .

Mr Manohar P Sabnani commented that when companies carry out stock split, usually
they are growing, expanding and wanting to pay more to shareholders. They foresee that
they are able to sustain the dividends even after splitting the stock and are confident that
their earnings are going to recover. However, for the Company, based on 3Q2019
financial results, though still healthy, there is a squeeze on the margins and the earnings
are down, which is not exactly continuation of what it has enjoyed for the last three or
four years. He thinks the timing of doing share split is a bit odd.

Manohar P Sabnani 64 1FIR 3, —RIFRIIA T RERKEY 3K, A BERARFBHE LW .
AT CREESR IS CREF M LR BB OB R . ST, FET AW 2019 58 =2
FERES, FlEED T, BARKT, XIHFARARE EZDUIERIAESE . Ml K
I LA R AR

He enquired whether the nominal value of the dividend per stock will be maintained after

the share split.

i), R IE BEBCIBE S U E RE 75 DREF -

He further enquired moving ahead with increased capacity, how confident the Company
is in increasing its sales volume, maintaining margins and profits and translating to

dividends.
fhdt—Lwa, FPEEMME, AFRAZXEOEINEEER, REERERAER, HEih
AR AN

Mr Xu Xianlei replied that the amount of dividends to be distributed would not be fixed. It
depends on the Company’s cash level and its future development plan. 2017 and 2018
have seen exceptionally high gross profit margin (“GPM”) of over 30%. However, it is
detrimental to the Company’s long-term relationship with its major customers if its GPM
is always hovering at such a high level which will in turn affect its sales volume. GPM
around 20% to 25% is more acceptable to its customers.

RASTESEAEME, ALRBA SR E R, BT AR BB SRR R TR
2017 fEAI 2018 “FEAF KB ZFE S, Ml 7 30%, (HEMFE KL T mAR T2
Al SR PRI G ESC R, NI A 65 5 . 200%-25% 1 B 2600 % ok 3 345 5
%2,
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Mr Paul Tan added that the Company has historically achieved more than 90% sales
volume compared to its capacity. The Company is confident whenever it increases its
capacity, and the Company is able to sell, which has been proven as well. The Company
is continuing to increase its capacity by expansion. However, in terms of GPM, 25%
would be the norm. One reason for GPM to exceed 30% over the last 2 years is that the
Chinese government clamped down on environmental pollution where some of its
competitors have to cease operation or close down factories and the Company benefited
from the shortage of supply in the market. The Company is always above the curve in
complying with the ever-stringent environmental protection regulations that the Chinese
government has implemented.

WRARDGSE AR FE UL, 2w OB B A — ELIA B 7 BB 90% A Lo 2 Rl 15 0 R B fin ™
RemtRe it 2, XM —BERESE . AR ERIEE Y Ik 6e . RIM, 25%(1 B R %
Ko RWE . BRI EPHERT 30%0 IR A 2 — 2t EBUN B iaT5 4y, i — i g
AIAMEF BRI T, ARIR T AN RT3k . 2> 7] R AR rh [ BUR N Rk
SRR R PR OR 1 Tt _E A O NG

Mr Manohar P Sabnani further enquired whether the Company can give any guidelines
on dividend policy.
Manohar P Sabnani 5483 — 254 7] A & (1 i 2 BUK -

Mr Koh Choon Kong replied that the Company’s dividend policy of paying out 20% of the
Group’s consolidated net profit after tax for the last 2 years has expired in 2019 but the
Board of Directors has not made a final decision on the dividend policy. The Board will
discuss and debate the merits of giving more or less dividends after reviewing the budget
and the capex for the next couple of years so that they can make a more informed
decision. Looking at the track record of the Company for the past 11 years since its listing
in 2007, it has been distributing dividends every year. 2018 was an extraordinarily good
year for the Company, and management does not foresee over 30% of margin for the
next year, but it is not impossible.

VPR I, AR EHER R EBEE S 2019 FEi OB T, HEFH WA R
AR S BURAE HRE o SRR BB A m) 3R OR LA R TR B8 A S 5 B S B
Z o DI RIEFAL, XA REAE B B U E . A 2007 4R _ETTE R % 11, AR
AL AT . 2018 A0S 2 F R GURE A 1) —4F, B RE AN TR —FR
BH B 30%, HXWMARATTREM .

He still recalls that in 2007 when the Company was seeking to be listed on the SGX, he

communicated with investors that they were looking at 20-25% gross margins which was
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the norm at that time. With changes in the regulations and enforcement of environmental
protection measures from China’s government which may increase the barrier to enter,
there might be a new norm. It is hard to say and depends on the efforts from the other
competitors, whether they are able to keep up with all these rules and regulations. It is
not impossible for the Company to hit another 30-35% gross margin in certain particular
quarter, but long-term wise, the rubber chemicals industry is a very mature industry.
Things are dynamic.

fl[EMZiEE 2007 424 A R FREHA P BT, AR B A0, AR BB R AEE T
20-25%, IXAEHIF AR A . B R EURPA ORI A S ) BE RTINS, A7 b vHE N 2 4
b, ATRES KT L. IARMEDE, BE HANSE 8 2 T A s IR e . A R R R
MNEEEFIZIEE] 30-35% AR BE, (HKIRE, BT W R BRI AT .
HMRARL A

Mr Benny Lim noted that for those existing shareholders who have been following the
Company for a long time, they may realise that there is something unique about this
company, which is that its performance is essentially very curtailed by its production
capacity. The Company has been producing up to its capacity for a long time. It appears
that when they are able to produce, they are able to sell. Therefore, the Company does
not have so much problem with selling and it is a question of how much it can produce.
As announced recently, it acquired a big piece of land for its long-term development for
the next 5 to 10 years. The Company has generally been very prudent in terms of how it
manages its funds. It is probably one of those very few companies which require huge
capex but it does not have any gearing. The Chairman wants to be very certain that when
the Company needs funds, the funds are there. Obviously, it will have an impact on how
much it is able to give out in terms of dividends, but looking at the track record of the
Company, it has been paying dividends since day one. He believes that the Company
will continue to do so, so long as it has cash and its development plans are in line with
the demand of the market and its requirement for cash is managed in a good way. Given
that management has not finalised the plans for its capex on the newly acquired land,
they cannot decide on the dividend policy at this juncture.

MFERSEAE R, X TIERA R ZEMNABIR, IS IRBXA A A H M2 AL, X
HUE A~ F DL SUA T2 P BRI BR B . 23 S ARAC— BUR E] 7 BEAS LTk 2 1 TRRR, el
AFAETZ AR 2D, B, AFESE RRKA S, WEET R T
H TR, AR TR TR ERNKIR RO T — Rt AR R ST
T — AR . W 5E R T A2 I EE R R A AR AR A6 LR AT AF . 15
FREK T A BORIEE A A R 2R SRRt A 5 6. IRUIR, XREm A B /4L S50,
EMNAF P RIEFKRE, AFH BT EREMAESL. MAEREARARE, ARt

Page 5 of 10



CHINA SUNSINE CHEMICAL HOLDINGS LTD.
(Company Registration No.: 200609470N)

Minutes of Extraordinary General Meeting held on 8 November 2019

XI5 oK — BH R RGP AR BB /0K, Mgk se e, ol T B2 R SO 4t
(I BEASE AR E T e iR, H AT A ok o i B B

Mr Tan Han Siah enquired why the Company wants to increase capacity at the time when
its revenue went down and car sales in China declines.
Tan Han Siah Je/E #1725 ARTEEDNVIRN FRE, o VR 4240 B D I 39 hn = ge .

He further enquired about the impact of the US-China Trade War on the Company.
bt — 2 ] v 5 52 B Rt 2w RS

Mr Xu Xianlei replied that the revenue does not drop continuously year by year. Both
2018 and 2019 are exceptions. In 2018 the average selling price and raw material prices
were exceptionally high, while in 2019, the average selling price and raw material prices
were the lowest in the past 10 years. The Company increases its production volume year
by year to meet the demands of its customers and retain major customers with stable
supply. Given that its market share in China and overseas are 25% and 17-18%
respectively, there is still great room for increase of its production volume.

AEE LR, BT RIS TR . 2018 A1 2019 4E#ZHI5h. 2018 4111
B AR AR R A&, T 2019 A P4 & AR AL E A RN RS 2t 2% 10 4R
KEARHT o 2 T BFAEH 1IN 8 LA 2 %% 7 B 7 R OF ARG € AL B B A K% e RIS,
AR AR EZ 25%, EEER FR 17-18%, F= @A E IR R BT iE .

On the US-China Trade War, Mr Xu Xianlei replied that it does not have much impact on
the Company as its direct sales to the US accounts for only 3% of its total sales. The US
still relies on import for rubber chemical products as they do not have local substitutes of
the same capacity. However, the Trade War does affect our tire-maker customers, who
are forced to move factories to South-east Asia and Europe. Our customers hope the
Company can set up factories in those areas to continue supplying them.

KT R GBI, R5GTHECAERZU, TR XA FREZEAKR, FAAFE
B OB E R G B E R 3%, BT R E A KR AR, SREM
RRIAG 2 TR EEBE 11 o SRTTT, 52 B kel 1 AT TRORE IR i % ), Al pes T
B B 7R B S R o A AT BN W) R AR IR ey | AR i B an At AT

Mr Seah enquired about the Company’s position in the rubber chemicals industry.
Seah JaE ) 7] A B ERRIRA TAT L1 A7 .
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Mr Xu Xianlei replied that the Company is the world largest in terms of revenue in the
rubber chemicals industry. It is the world largest producer of accelerators. For anti-
oxidant sales, it ranks the third and for Insoluble Sulphur (“IS), it ranks No.1 in China
and No.2 in the world.

IRSET S E I, N A BIRRIRA 2 B AR B INAE R BRI ORI, A Rl 2R ORI
BEFIAEP K, BB FIAESE =4, AR E RO, SR .

Mr Seah noted that a few months ago, there is an announcement that a very big rubber
chemicals company has applied for listing in Shanghai Exchange and this is their third
time. He enquired whether this rubber chemicals company is a very big competitor and
whether it is going to have profit pressure on the Company.

Seah se4: U, JIMHBIER oA, —FIRKIBEA YA F REE B B, X
FEAATTEE =TS T o Al I IR 2 A F AR — DN RIS T, AR AE
R T o

Mr Xu Xianlei replied that the Company is not aware of the listing of another rubber
chemicals company on Shanghai Exchange. He informed that there are mainly four big
players in the China rubber chemicals industry. The market would not allow a monopoly
so the Company would not be the only one manufacturer.

IRIeTRAERIE, ARG KRR B AR RS s, T EEEA N
KGN . TS RV — S ZEWT, I A AN S iE— ) — 5K

Mr Chua Ghim Hock (Cai Jinfu) enquired why the Company chose to do stock split
instead of one for one bonus issue which will achieve similar effect.

Chua Ghim Hock (Cai Jinfu)ie 4= i) ia] 2 5] ATE B IR T A S KAT LM, AT R5ER R
AHABL

Mr Paul Tan replied that at the board level, they have discussed this several times as to
whether they should go the direction of a bonus issue or a share split. The effect of bonus
issue and share split is very similar in that sense, but bonus issue for all intended
purposes is a distribution of dividends. Because it is dividends, there will be implications.
In Singapore and for Singapore shareholders/taxpayers to receive dividends from a
Singapore company, it is tax-exempted. However, a significant portion of the Company’s
shareholders are foreign shareholders who will be receiving it as income which may be
subject to tax.

MR AR, fEEESEE, AT IR 2 U ISR IBOE R RAT AL . RATLLIK
LB IBORAR AR, AR RATLLR — M 20, BRI e R R, X335
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W ARITARENFAE, IWHTINI N 7] 3RAF 73 202 GBI, AR BRI — &840 AR A Hrin s
N ECRAERON, ATREFR AL

Mr Benny Lim added that another rationale for share split is to increase liquidity with a
view to attracting a more diverse group of new investors looking at the Company and at
the same time investing in the Company. By doing a stock split, theoretically the shares
become more affordable for some shareholders or prospective investors.

MFHERSE AN UL, A A I SR S I, ARSI B2 i st RIE A R, [N %
B E] . PR AR T L IR B R B R U A R

The other reason is that there is stringent requirement to do stock split. Its share price
must be more than one dollar at the time of application to the SGX for the stock split. If
its share price is not above one dollar, the theoretical post-split share price will be less
than 50 cents and the SGX will not approve the proposed share split under the Listing
Rules.

M RBUR IR A K . AR T SRR, B A MR T —# .
RENABN—H 0, B EIREENRNT 0.5 M, RIE &M, FaZ Aotk
ENPQEIETN

Mr Chua Ghim Hock (Cai Jinfu) enquired why the Company wants to do stock split at the
ratio of 2 for 1.
Chua Ghim Hock (Cai Jinfu) 2k i 18] 2 & ] ZEAE— AR P i

Mr Benny Lim replied that, it is cleaner and easier to calculate as there will be no odd
lots and also easy for investors and shareholders to understand. So if previously you
have 1,000 shares, now you have 2,000 shares after the share split.

MFRRSEAERIS, WA, — B, BRI, AaAwK, ETHR%
BB AR XFE, WARIRZBTREA 1,000 M, IAEESRIRS REFA 2,000 i .

There being no further questions from the members present, the following resolution was
put to the Meeting:
JEZRTCH AR B, AR PR R o

“The Ordinary Resolution to approve the Proposed Share Split as set out in the Notice
convening this Meeting be approved.”
I AR R S BGEEN @ P, SR
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The resolution was proposed by Mr Lau Tat Fong and seconded by Mr Manohar P
Sabnani.
ZRH Lau Tat Fong 262E$21%, B Manohar P Sabnani 5g4: 37 4.

The Meeting was adjourned at 4.13 p.m. pending the results of the votes cast on the
resolutions.
SWAE T 4 /113 78T, SRR R

The Meeting resumed at 4.28 p.m. for the results of the votes cast on the resolution.
SWAE A 4 5 28 7r kS, EATRIUES R

5. RESULTS OF THE MEETING
2WER

The Polling Results was handed over to the Chairman after being duly verified by the
scrutineer, Virtus Assure Pte. Ltd. The Chairman announced the polling results as follows:
LA ELERABMEZEN, Virtus Assure Pte. Ltd., #XHEASH TR LW EAARELS R
T

For the above Ordinary Resolution, 367,857,193 votes have been cast FOR the
Resolution, and 146,800 voting AGAINST the Resolution. The Chairman declared the
Resolution carried.

KT EREE R, A 367,857,193 FEHEALSE, 146,800 SO0 5%, R ELAT R GEL .

6. END OF MEETING
SWER

There being no further business, the Meeting ended at 4.30 p.m. with a vote of thanks to
the Chairman.
TFHABFHT, 2T FT 4 30450, B+
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CONFIRMED BY:
AN

Mr Paul Tan

Rk DS

CHAIRMAN OF THE MEETING
PNE
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